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however, they cannot raise the loan, notwith-
standing that the assent of the Governor-in-
Council has heen received. After July next
the hoard will he able to borrow wup to £7,000
without veference to the Minister. Prior to
that daie the board eannot borrow £1,000.
It should not be necessary for me to say any
more, Should members desire any further
information when dealing with the Bill in
Committee, I shall he glad to furnish it. The
Bill will not only help the Mukinbudin Road
Board, but any other new board that hap-
pens to be similarly situated, I move—

That the Bill be now read a second time,

Question put and passed.

Bill read a sccond time.

In Commitiee.

Bill passed through Commiitee without
debate, reported without amendment, and
the report adopted.

House adjourned ot 4.58 pom.

Regislative Hascmbly,
Thursduy, 15t November, 7951,
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The SPEAKER took the Chair at 4.30

p-m., and read prayers.

LEAVE OF ABSENCE.

On motion by Mr. Doney, leave of absence
for two weeks granted io Mr. Griffiths
{Avon) on the eronnd of ill-henlth.
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ANNUAL ESTIMATES, 1934-35.
Report of Committes of Supply adopted,

In Committee of Ways and Means.

The House having resolved into Commit-
tee of Wavs and Means, Mr. Sleeman in the
Chair,

THE ACTING PREMIER (Hon, A,

MeCallum—Sonth  Fremantle) [4.35]: 1
nove— .
That towards making good the Sopply

granted to His Majesty for tho service of the
year cnding 30th June, 1933, a sum not ex-
ceeding £5,584,095 be granted from the Con-
solidated Revenue Fund.

Question put and passed.

Resolution reported.

ANNUAL ESTIMATES—STATE
TRADING CONCERNS,

In Commitiee,
Mr. Sleeman in the Chair.
Division—State Brickworls, £16,072:

Hon. W. D. JOHNSON: I understand,
Mr. Chairman, thni one cannof speak on
any one division of the State Trading Con-
cerns Estimates, hut that one ean speak gen-
eralty on the fivst item, TIn the past there
have been rulings which I have never been
able to understand. T wonld like vour rul-
ing on the subject now, Mr. Chairman. 1T
want to speak on State Sawmills, Can I
speak on that division now, or later?

The CHAIRMAN:; There ltas never boen
a geueral diseussion on State Trading Con-
cerns DEstimates, I shall put each division
separately,

Division put and passed.

Division—State Hotels, £10,813:

Hon. C. G, LATHAM: I wish to ask the
Minister representing the Chief Seeretary
whether it i1s not possible to insgtal the sep-
tic fank system ai State hotels which have
a water supply. The Licenses Reduetion
Board compel all licensces over whom they
have control—they do not control the State
hotels—to insial that system. In the past
the State hatels have been rather an example
to other hotels. hut their sanitary svstem be-
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longs to the dark ages. The proposal does
not involve much cost other than labour.
Certainly attention should be given in this
respeet to the Bruee Rock State hotel. I
do not know abount the Corrigin State hotel,
The Licenses Reduction Board insist on sep-
tie tanks for privately owned hotels wher-
cver there is a water supply, and even where
there is no supply. Present conditions at
State hotels in this respect are absolutely
shocking. Tt i& certain that guestz would
he pleased if the proposed alteration could
he made.

The MINTSTER FOR HEALTH: The
representations made by the Teader of the
Opposition will be placed before the Min-
ister controlling State hotels, and T shall
urge that Minister to do his best to sec that
the septic tank system is installed. It is
not fair that State hotels should lag hehind
in respect of something that the Ticenses
Reduction Board insist npon in the ease of
privately-owned hotels.

Mr. SAMPSON: Is it proposed to re-
build that portion of the Caves House which
was destroyed by fire? Alternatively, wonld
the Government give an opportunity to some
private person or company to earry on the
business if prepared to ereet an improved
building and provide accommodation for
visitors? A splendid opportunity is going
to waste beeunse the Caves House i= a gov-
ernmental monopoly. If it is not within
the financial power of the Government, or if
the Government are not disposed, to rebuild,
I hope they will give favourable considera-
tion to throwing open this business for leas-
ing hy tender. That wonld enable visitors
to ohtain what has been denied them for
some time past, the opportunity of living ai
the Caves Ilonse under the hest conditions.
So fur as accommodation is awailable, the
Caves House is well conducted, just as the
State hotels are; but the Caves House does
not afford accommodation which is needed
and which should have heen provided long
ago.

The MINISTER FOR HEALTH: I can-
not say offhand whether or nor the Govern-
nwent intend to rehuild that portion of the
Caves House which was burnt dowa.

Mx. Sampson: Burnt down =zome years
ago.

The MINISTER FTOR HEALTH: Yes.
Sinee the fire Western Australia has heen
passing through =2 period of depression.
Whether there is money available for re-
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building T eannot say. 1 realise that there
is a demand for considerably more accom-
modation than iz at present avnilable at
(Caves House. However, let me mention that
there was an insurance of some £2,000 on
the huilding. The amount was paid, and
the previous Government spent it elsewhere.
I consider that the money should not have
been spent otherwise than on the recon-
struction of Caves House.

Mr. Sampson: I am not looking at the
matter from a party standpoint.

The MINISTER FOR HEALTH:
Whether private enterprise shall bhe per-
mitted to cater at Caves House is a matter
that hns not been discussed by the Govern-
ment.

Mr. WITHERS: I join issue with the
wember for Swan. Prior to the partial
burning down of the Caves House the Gov-
ernment  were  considering  whether the
necommodation there should not he increased
by putting up a new dining room. Caves
House has been one of Western Australia’s
most popular resorts for 30 years. It was
popular when access to it was diffienlt. To-
day it is within a five-hour run of the sity
hy motor, with a good road all the way, and
the Government should give favourable con-
sideration to the rebuilding of the portion
purnt down. It appears Lo me the State
Guardens Board are concentrating on Yan-
chep, notwithstanding that many people pre-
ler 10 go South, where the Caves still have
{theiv attractions. I hope that during ihis
seagson the Government will endeavour to
find wuys and means to provide necessary
accommodation by rebuilding that portion
of Caves House which was destroyvea.

Division put and passed.
Divisions—State Implement and Engi-

neering Works, £71968; Stale Quarries,
£22.270—agreed to.

Division—=State Shipping Service,
£193,750:
Mr. RODOREDA: When this division

was hefore the Committee last vear the
member for Kimberley asked that the Gov-
ernment should provide money for an addi-
tional steamer on the coast. The Premicy
replied that the Government had the mai-
ter under consideration. Since then we have
hearvd nothing further about it. I urge the
Government scriously to consider the pro-
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vision of an extra boat on the North-West
coast. Of eourse there are interests in the
State which would like to see the State
steamers taken off the coast, and the pro-
vision of another steamer would make it all
the more difficult for those interests to
achieve their objective.  Whilst I am n
favour of restrictions under the Navigation
Act being imiposed on the black-labour boats
on the eoast, T should not like to see any-
thing drastic done until the Government are
in a position to provide an adejuate service
with their own boats.

Mr. Wise: They could not invest their
money to better advantage.

Mr. RODOREDA : The addition of an-
other hoat to the State fleet woulid not in-
crease the overhead expenses at all. 1If
there e no possibility of another steamer
being added, T would suggest the “Nybra”
be taken off the South coast and used solely
on the North coast.

Hon, C. G, Latham: What
cockies along the South coast?

Mr. RODOREDA: There bas been lalk
of pulling np the Hopetoun-Ravenstherpe
railway. The existence of that line, with
its eavringe of wheat, is the only reason for
keeping the “Kybra” on the South coast.

Hon. C. G. Latham: What about Esper-
ance?

Mr, RODOREDA: A big new jetty is
being built at HEsperance to aceommodate
overseas boats, and when that is completed
Esperanee will no longer require the
“Kybra”  Intermedinte people aleng the
coast are served by both rajl and roud, which
with one or two steamer trips in the season
would adequately serve the South coast. The
“Kybra” is doing a lot of work on the
North-West coast at present, and if she
were used solely on that eoast it would give
the people there a regular fortnightly ser-
vice. Ta my mind the reason for the State
steamers being on the coast is that (hey shall
serve the people up there; hut it appears
that primary object iz heing made subser-
vient to the tourist traffie. Tourists are
granted reduced fares from Fremantle io
various ports and return. No such conces.
sion is given to loeal residents. There is
a refurn concession available for women and
children, bui not for men. T ask that tie
Minister should make available to loeal resi-
dents the concession granted fo tourists
Many people from the North swonld then
coize the opportunity to come down South

abont the

1373

and transact business, while at the same
time getting the benefit of the sea trip. I
also ask that the Minister endeavour to per-
suade the manager of the State steanmers to
get his captains to show more consideralbion
for the people on the coast. There is mani-
fested a great lack of consideration f{ov
those people, particularly by the “Bambra,”
and more especially at the lighterage porls.
Captain Buckeridge is an efficient and able
officer, but I should like his efficiency to
carry also a little eonsideration for the peo-
ple on shore. If he had lived in one of the
coastal ports he would realise how much the
people appreciate being able to go aboard
the steamer for an hour or two. I have
seen him refuse to people who have cowe
out on the lighters permission to get aboard
the ctesmer, even though the ship was stay-
ing there for two or three hours. Those
visitors would do no harm, and there is no
reason ot all why they should be refuscd
admission to the boat, where they eould mec:
the passengers.

Hon. P. D. Ferguson: Some people com-
plain that they are not allowed to get off
n boat and go ashore.

Mr. RODOREDA: 1 am complaining
that the vesidents of the coastal towns arc
not allowed on board. I ask the Minister
to bring that before the manager of the
State steamers, who knows quite well what
13 going ou, for he and Captain Bueckeridge
and 1 argued it on one oceasion. The man-
ager says he ean do nething, but T hiope the
JMinister will persuade him to take some
uaction to the desired end.

Mr. SAMPSON: There is a good deal in
what the hon. member has said about visi-
tors being allowed aboard to coot off on the
boat. 1 remember that ai Shark Bay a
group of seven found it necessary to take
two eomplete rounds before geiting back
to normal hody temperature. Alse there
is something in the statement that the boats
should run fortuightly. When in Darwin,
I discussed with a business man the use of
Western Australian products, and he said
that although some of them were very well
regarded, the great disability was that the
boat eame in only on alternate months. He
added that if the boats were on a fort-
nightly or even monthly serviece it would
be a great improvement in every. respeet.
Last year when this division was before
the Committee T suggested that something
shiould he done to encourage trips from
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Fremantle to Darwin, through Central Aus-
tralia to Quorn, and thence as tourists
might desire, Unfortunately, as usual when
suggestions are made, nothing was done.

The Minister for Mines: You can’t @bt
away from the party point of view.

Mr. SAMPSON: I am not disenssing this
from a party point of view. I have no
confidence in any Government vegarding
these matters, for whatever may be put
forward no action is taken. 1 think even
the member for Kimberley will agree that
it would be a good thing for the North if
there were a more frequent service.
Whether it is practicable I am not sure, but
sometimes an infrequent service means a
loss, whereas a  frequent sgervice would
turn the seale. Tt would be a geod thing
if the ‘‘Koolinda’ were used for the pur-
pose  of cncouraging  through-Ausiralia
trips. We see what the Orient company
and the P, & O, company are doing in the
provision of tours, so why does not the Min-
ister make it possible for the Stote Shipping
Service to cxtend its usefulness? I am
not criticising the State Shipping Service,
for I know how well the ‘‘Koolinda,'’ at
all events, is conducted, and how good is
the food and the service generally. It has
been said that special consideration is
shown to tourists. I hope the Committee
will not lie misled by that. A return ex-
eursion ticket from Fremantle to Darwin
costy £25, and I know the cost of a single
ticket from Darwin to Fremantle is £19 3.
S0 it will ke seen that permanent residents
on the ¢oast to the exient of the case indi-
cated, have nothing to complain of, for the
casual traveller pays a reasonable charge.
I hope the Government will look inte this,
for it may be that if the State fleet were
inereased, thus giving a more frequent ser-
vige, it would serve to change a losing pro-
position into a paying propoesition. The over-
head expenses would be liftle if any greater
than at present. Undoubtedly the Statc
Shipping Service is conducted in suech a
way as to earn the approbation of all, even
of those who are opposed to State trading
in any form,

Mr, COVERLEY: I support the argu-
ment advanced by the member for Roe-
bourne {Mr. Rodoreda). It iz essential that
we should have another boat on the North-
West coast. 1 dissociate myself from the
remarks of the member for Swan regard-
ing tourists,

.
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Mr. Sampson: Are we to be dissociated
after all these years?

Mr. COVERLEY: On this question 1 am
afraid we must be. The hon. member re-
ferred to his consistency. If my memory
serves me aright his consistency has been
to do everything to get rid of the State
bouats trading on the North-West coast. The
previous Government, whichk the hon. mem-
ber supported, introduced a Bill to amend
the State Trading Concerns Act, giving to
the Governmeni the power to dispose of any
or all of the trading concerns without con-
sulting Parliament.

AMr, Rodoreda: The hon, member has seen
the light since,

Mr. COVERLEY: An amendment was
moved 1o exclude the State hoats. |

Hon. C. G. Latham: There was an ulterior
maotive behind it,

Mr. COVERLEY : The member for Swan
supported the Bill, and it is rather amusing
now to find him shedding crocodile tears over
the service and seeking to join foreces with
ilose who are uiging the Government to
provide another boat.

Mr. Sampson: They are alligators, not
croeodiles, up North,

Mr. COVERLEY : But for a Labour Gov-
ernment, we would not have had the serviee
that the State boats are providing to-day. It
is as well to let members know that we are
not silky enough—I cannot use any other ex-
pression—to fall for that kind of support in
this Chamber. One of the essentials to the
North-West trade is an efficient shipping
service and we arc not getting it with the
boats trading at the moment. That is one
of the reasons why the residents of the
North are dissatisfied with the service. There
is only one boat trading between Fremantle
and Darwin. The northern eeast is pecu-
liar and has to be treated with every respect
on acconnt of the tidal ports. The State
Shipping Service has endeavoured ag far
as possible to provide a fortnightly serviee
between TFremantle and Wyndham, and
though the boat is working constantly, it is
practieally impossible for it to maintain the
service, I think that explains most of the
grievanees mentioned by the member for
Roebourne. The eaptain of the vessel is
solely responsible for the frip from the
time of leaving Fremantle until his return.
He has to work out the trip in the best
manner possible in order to land and em-
bark passengers and cargo at the various
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ports. There are oceasions when he cannot
allow the passengers all the time they de-
sire, but that is not his fault,

Hon. C, G. Latham: His movements are
controlied by the tides,

Mr. COVERLEY : He does not control the
tides. He is unable to give the service de-
sired, and that service cannot he supplied
until another boat is provided. The mem-
ber for Swan did sugpest something that
might be considered by the Government. If
we had an additional hoat so that a monthly
service could be run to Darwin, the trade
would inerease. I visit Darwin oceasion-
ally and have discussed the possibilities of
increased trade with business people there,
Let me mention one item. A wotor truck
can be conveyed from Fremantle to Darwin
for £5 less than the cost of transporting it
from Sydney te Darwin, but most of the
trade goes to Sydney because there is a
fortnightly hoai service from that port as
against a monthly, and sometimes a bi-
monthly service from Fremantle. Freight,
however, is much cheaper from Iremantle
than from the Eastern States, and quite a
lot of business would be atiracted to Wes-
tern Australia if a fortnightly serviee were
provided. As regards fourisis, I would not
worry if never a tourist was carried on the
State boat. I do not know of any good
that the tourist trade has ever done for
Western Australia.

Mr. Withers: T hope you will confine
your remarks to the North.

Mr. COVERLEY: 1 am speaking of the
State Shipping Service and the trade with
the northern part of the State. I repeat
that tourists have never, to my knowledge,
done anything to benefit the North-West.
In the course of muny trips I have noticed
that the first complaint to be received was
that the whole of the decent berths had heen
booked in Fremantle months ahead, and that
tourists had obtained the hest of them.
Residents of the Northern Territory
or of the XKimberleys, desirous of re-
turning North after a holiday, have
to put up with whatever accommodation
is left after the tourists have made their
selection. I do not agree with that. What-
ever comfort is available should be pro-
vided for the residents of the North, and
the tourists should receive secondary con-
sideration. .

Mr. Raphael: You are biassed now,
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Mr. COVERLEY : I am concerned to se-
eure the greatest comfort pessible for my
constituents. The hon. member may be
able to speak of the huge aren of Victoria
Park, with its open spaces and faecilities.
If any travelling coneession is to he
granted, the residents of the North-West
should have a prior claim, Tourists may
make the refurn trip from Fremantle to
Darwin for the payment of £25, but any-
one carning his livelihood in Wyndham and
desiring to travel to Perth to recnperate,
or bhave his teeth attended to, has to pay
£34 for the trip from Wyndham to Fre-
mantle and back. When tourists have re-
turned from a trip to the North, all that T
have noticed published by them in the Press
has been of a econdemnatory character. Cer-
tainly tounrists glean a wrong impression
of the North-West. They call at Carnar-
von and probably have time to travel to the
township and back. The same remark ap-
plies to all the coastal towns. Tourisis
hurriedly scoot around the towns, never
spend a bob in the towns, but take away
anything they ean get for nothing, They do
not see the good country inland, and they
return with a mistaken impression of the
whole of the North. I have read some
articles in the Press which greatly amused
me. Tourists who skip along the coast,
and subsequently put themselves up as
authorities on the North-West, have not the
faintest idea what they are writing about.
I hope the Minister will be able to close
down on the tonrist frade along the coast.

Mr. Sampson: After this everybody will
understand all about it,

Mr, COVERLEY: There are many like
the hon. member who can speak with
authority. 1 must not class him in that
category, He has toured the Northern
Territory, though I would not like to say
how he did so. I trust the Minister will
endeavour to influence the Treasurer to find
the wherewithal for the purchase of an-
other vessel for ihe coastal trade. I also
urge that the last boat to leave for the
North-West before Christmas may be de-
layed as long as possible. The idea of this
is to cater for the residents who wish to
pet numbers of knick-knacks up by boat
for Christmas, and for the many children
attending school in the metropolitan area
whe will want to get home at that time.
Perhaps the Minister will interview the
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management of the State Shipping Service
and see whether this can be arranged,

The MINISTER FOR HEALTH: One
or two remarks which have been made
by members on this Vote have rather aston-
ished me. I am not administering the Statc
Shipping Department, and therefore am not
in a position to speak as to the correciness
of these statements. The member for Kiri-
berly (Mr. Coverley) said that the depart-
ment were catering for tourists' from Fre-
mantle te Darwin and refurn on the basis
of £25, and that the return fare from Wynd-
ham to Fremantle and back was £34. T was
not aware of that, and did not know that
such conditions existed.

Mr. Sampson: That is at a particular
time in the year.

The MINISTER FOR HEALTH: I have
had some experience of the North. If there
is any section of the people who ought to
be catered for and have facilitics offered
to enable them to get away from the Novth
for reeuperation purposes, it is the resi-
dents who live there from year to year. 1i
concessions are given fhey should be given
the other way round, rather than from the
metropolitan area to the North-West. I
shall certainly interview the Minister con-
trolling the department, and see whether m;
influence is able to bring about a reversal
of these concessions in favour of the resi-
dents of the North-West.

Mr. Thorn: Avre not econcessions always
made for tourist traffie?

Mr. Marshall: Not always; only some-
times.

The MINISTER FOR HEALTH: I do
not elaim to be an authority on tourist traf-
fie, but I do think in this case the conces-
sions ought to be the other way round.

Mr. Sampson: Coneessions are given the
‘other way round at certain times.

The MINISTER FOR HEALTH: The
question of a second vessel on the eoast is
a matter of finance. The reply given by the
Premier when this question was last dis-
cussed is correct. I assure the hon. mem-
ber that the matter did not rest there,
for it has since been discussed and investi-
gated. Things have not advanced lar
cnongh for us to say {hat we can get ibe
cash with which to supply another vessel.

Mr. Thorn: If it were not for the tounst
traffic the service would be losing wmore
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money on the North-West than it is doing
now.

Mr. Coverley: Nothing of the sort.

The MINISTER FOR HEALTH: I sup-
pose the captain of the vessel who has heen
referred to had some object in view when
he refused to allow loeal people to hoard
the ship, There are ports where people
have to be transhipped by lighter, These
are mostly tidal ports. In some instances,
if the vessel is running a little behind time,
the captain will neither allow people 1o
leave the wvessel nor allow wvisitors to go
aboard. I have had a good deal of experi-
ence on the coast. When a boat arrives at
& port the loeal people usually like to pay
her a visit and go aboard. Sometimes it is
very diffienlt to induce them to get off again.

Mr. Thorn: That is the trouble.

The MINISTER FOR HEALTH: If the
captain eannot get away when he wishes to
do so, and is half an hour late, he may find
that owing to the tidal influence he will be
12 hours late in getting to the next port.
All these things have to be taken into son-
sideration by eaptains when travelling along
the coast. Their actions are conirolied by
the tides. On all oeccasions when I have
travelled up chat way I have noticed that
the people at the ports are particularly
orderly.

Mr. Wise: Why not have the “Kybra”
on the North-West coast all the time?

The MINISTER FOR HEALTH: T hope
the hon. member does not make that request
seriously. If it were taken inte eonsidera-
tion he might losr a chanee of getting an.
other and a more suitable boat for the
North-West. The “Kybra” is not suitanle
as the second vessel for that trade. The re-
presentations that have been made by mem-
bers will be passed on to the Minister con-
cerned, I will personally see whether soma-
thing cannot be done for the residents of
the North with regard to tourist traffic.

Division put and passzed.

Division—State Sawmills, £169,523:

Mr. CROSS: This appears to be the most
efficiently run of all the State trading con-
cerns. It is pleasing io note the progress
that has heen made during the past year.
The increased turnover is more than £55,000.
and_the inerease in the gross profits exceeds
£13,000.
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Hon. C. (i, Latham:
crease last vear?

Mr. Marshall: YWhat has that fo do with
vou? '

Hon. C. G. Latham: Shut up'!

The CHAIRMAN: Order!

Mr. CROSS: This profit was made after
the department had paid out £32,000 maore
in wages. During the year the overdraft
at the bank has been reduced hy nearly
£30,000, T would remind the Minister in
eontrol of the department that some years
ago it was the poliey to make available smal)
ready-made wooden homes, that were ecut
out in readiness for ercetion. T do not
know if there are snfficient funds at the
moment to revert to that poliey. IE nat, 1
hope the Minister will endeavour to see
that funds are made available for the re-
suscitation of that practice. In approved
cases the State Sawmills might be authorised
to advanee up to £100 worth of timbher to
men who have bloeks of land and want to
build homes for themselves. A numher of
them have already done go, and under severe
handicaps.

Hon. C. G. LATHAM: The hon. member
said fhe State Sawmills were making a pro-
fit. True, they have made profits over a
number of wears; hut on page 32 of the
last repovt of the Audior General it is
pointed out that the State Sawmills for
last year made a less of £3,579.

Mr. Cross: T quoted gross profits, not nek
profits.

Hon. C. G. LATHAM: I presume the
Auditor General takes into acconnt interest
and sinking fund. The State Sawmills pay
no rates or taxes.

Mr. Raphael: Yes they do.

Mr. Cross: They pay depreciation and
interest,

Hon, . G, LATHAM: The State Saw-
mills wssist the Government by providing
cmplovment and by marketing their preduct
overseas, which facts entitle the coneern to
special consideration.  lHowever, the pic-
ture is not as rosy as {he member for Can-
ning painted it.

Hon. W. D. JOHXSON: Some yvears ago
the State Sawmills were a-sisting the export
of, in particular, apples by cxtending con-
sideration in the manufacture of cases. As
a reanlt, the Western Australian case, the
red case, was cstablished and hecame well-
known on the world’s markets. Our apples,
generally speaking, eommand the best

What wag {he in-
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price among Auslralion apples, though we
have siipped a little during lhe last year
or so, owing to carelessness regarding the
quality shipped. This vear a good deal of
difficulty is being experienced in regard to
supply of enses, and the State Sawmills are
not doing the work they previeusly did in
this respect. 1 do not know why they have
not maintained the supply, which was pro-
litable to them, and moreover was an im-
portant factor in export and in the general
development of the indnstry. A considerable
number of white cases will be imported inte
the State this year. All the Mt Barker
fruit, [ understand, will he shipped in white
cases this year, We eonld still use our red
cases, hut unfortunately thev are not avail-
able. Karri {imber is used for those cases.
The karvi is specially suitable for the pur-
pose, provided it is specially ent and speei-
ally prepared, Kari is & heavy itimber,
but its weight can he considerably redneed
by sensoning; and, owing to its strength, the
thickness needed for fiuit cases is materi-

+ ally reduced. By cutting karri at the vight

time and then sensoning it, it ecan he nsed
in sizes. that otherwise would net he prae-
ticable. This year the State Sawmills scem
to have neglected to cut the karri, with the
result {hat the orchardist eannot get red
cases for his apples. Strong vested interests
in other parts of the world support the nse
of white timber, People in the Old Country
are interested in the utilisation of white
timber. They want te send that timber
here, and also want to get what is ealled
the Canadian case established here. They
have the support of the Eastern States,
which in the main do not possess timber
gnitable for an export case, and therefore
usg the white ease. The Western Australinn
case is a special advertisement for onr
apples, Thus there is a1 combination of in-
terests—Llhe oversen interest trying to get
the white timber into Australia, and the
Castern States interest frving to get the
white case made the uniform cuse for Aus-
{ralia. The Minister should get the State
Sawmills to realise that the introduction of
the white ecase cannot be withstood much
longer if the whole of Western Australia’s
requirements in the way of cases eannot
e supplied by our sawmills. Generally
speaking, the State Sawmills hold the whole
of the karri bush available, Other sawmills
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have a percentage of karri, but the main
supply is eontrolled by the State Sawmills.
Thus the State Sawmills are in a position
to get the raw material, and owr orchardists
must look to them for supplies. Other saw-
mills established here are interested partly
in Western Australian timbers and partly in
the importation of white timber. That is
another factor assisting oversea intevests.
T speak with some knowledge of the subjeet,
which within the last 48 hours was discussed
by the Bridgetown froit-gvowers. There
would be no dittieulty in arranging for fruit
shippers, or even the orchardists direet, to
cive the Stafe Sawmills orders for cases up
to & given quantity as a guarantee of con-
sumption. The business could be so organ-
ised that the State Sawmills would
not eavey all the vesponsibility of
fluctnations in the quantity of fruit
available,. .\ guaranteed order could
be given, so that the timber wonld be
available at the time it was required.
We realise there is no chance of speeding-up
cutting close up to the season’s requirements
hecanse the seasoning of the wood could not
be effected within the limited period. Ilow-
ever, I raise this most important matter be-
cause the State Sawmills can help the apple
producers and the exporters to a great de-
gree. It is of importance to the State from
the exporting point of view, bhecause if we
cannot market our apples in red cases, we
shall lvse the distinetion that has been a hig
factor in assisting in the sale of our pro-
ducts. I vecognise the Minister cannot ex-
plain the matter off hand, and I merely ask
him to make representations to aseertain
whether the State Sawmills gannof confinne
what they initinted a few years ago, and so
organise their operations as to supply the
export hoxes required.

Item, Wages and general working and
trading expenses, ete., £429,000:

My, CROSS: With reference to the re-
marks of the Leader of the Opposition I
would point out that the returns show a sub-
stantial improvement over the previous year.
I will read an extract from the report of
the manager of the State Sawmills to show
thak tke position is not so bad as the Leader
of the Opposition would have us believe. In
the course of his report the manager states—

It is apparent, from a disscetion of the Profit
and Loss \ccount, that had the State Saw-
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mills been an ordinary commercial concern,
there would have been available for distribu-
tion to sharcholders o sum execeding £18,000,
or sufficient to provide a dividend of approxi-
mately 415 per cent. after meeting all usual
charges. The overdraft has been reduced by
£49,769.

I believe that if the Minister were to take

.notice of an earlier suggestion I made, and

provide small advances to be repayahble in
very small weekly amounts, he would soon
be ahle to show a profit.

Division puot and passed.

Division—Wyndham Freezing, Canning,
and Meat Export Works, £270,000——ayreed
to.

This concluded the Hstimates of the

Trading Concerns for the vear.
Lesolutions reported,

BILLS (2)—RETURNED.

1. Road Districts Act Amendment (Na.
2).
With amendments.

2, Dried Fruits Act Continunance,
Without amendment.

LOAN ESTIMATES, 1934-35,
In Committes of Supply.

Resumed from the 30th
Sleeman in the Chair,

October; M.

Tote—Departmental, £87,101:

HON. €. G. LATHAM (York) [3.35]:
The Treasurer of Western Australia, in com-
mon with other Australian Treasurers with
the exception of the Federal Treasurer, is
confronted with a very trying proposition.
It is extremely difficult to-day to utilize
korrowed money in direetions that will earn
in{erest. With two possible exeeptions, there
1s wo justifieation fov borrowing money be-
canse of that fact. Tt is certainly difficult o
koow where to expend money so that it will
carn inlerest. For the two important func-
tions 1 have in mind, we must borrow, In
the first place, we must maingain our
primary industries in a state of produetivity.
Tn these times those industries are able {o
produce with the assistance of Governments,
assoeiated finaneial institutions and the
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public generally.  Although we have to
borrow money to maintain our primary in-
dustries, we know that under existing con-
ditions there is little hope of interest pay-
ments being received from those sources for
ile time heing. On the other hand, the ex-
penditure of money in that direction is
essential in the interests of the State. That
is the most important purpose for which the
State iy justified in borrowing money under
existing conditions. Then we must borrow
in order to provide work for those who are
unemployed. It is hard to select public
works that will he immediately reproductive.
Of a truth the financial health of Western
Australia, in common with that of other
States, is fairly low. 8o long as we see that
we borrow as little as we can and spend
what we borrow as wisely as possible in

¢rder fo produce something of a permanent,

deseription that will provide interest and
sinking fund payments in the futuve, that is
all we ¢an do for the time being. Owr pri-
mary industries are suffering a great deal,
lurgely due to the fact that it is so difficnlt
tu secure overseas markets. Prices are low
and markets diltieult to obtain. A little while
ago the price of wheat soared to 3¢ a
bushel, and it might have been expected
that at that price the State would have
sold every bushel of the wheat produced.
That eould not be dene becanse we could
not find markets. That constitutes a grave
problem. On top of that, Guvernments in
various purts of the world where Western
Australin eustomarily marketed producls,
have placed embargoes against us, which
has made the position so mueh move diffi-
cult.

Mr. Raphael: And now the Chows have
done it,

Hon, G, ¢i. LATHAM: We received infor-
mation g few days ago, that an embargo
had been placed on our beef exports, but
fortunatety for Western Australia we are
not yet affected, though if the embargo con-
tinues, it is difficult to say what will happen
next year. We wmust also appreciate the
fact that there may be an embargo on our
muiton in the near future,

Mr. Mann: There is every likelihood of
it.

Hon. €. (¢, LATHAM: So it will be seen
that in so many directions we are con-
fronted with grave problems. The State
has been asked to restriet the produetion
of wheat and butter as well as almost
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everything we produce. At the same time
we are expected to pay our interest commit-
ments overseas. The Home Government
will have to look into the question from
the point of view of the impossibility of
Westersi Australia meeting commiiments
overseas with markets closed against our
products. That in itself is indeed a very
difficult problem. While we desire to fos-
ter our industries, the Treasurer has to take
cognisance of these facts. In the invest-
ment of public fuuds thai are borrowed,
we must be extremely careful. In Return
No. 11, which was attached to the Premier’s
financial statement for the current year—I
referred fo the return when diseussing the
Revenue Estimates—the Treasurer hag in-
dicated how Loan funds are invested, and
the table discloses that the horrowings total
£85,847,802, ont of which £10,618,000 was
fully reproductive and ecarncd £130,564
more than the actual intevest charged. So
we made a profit to that extent. Then on
partially reproductive works we hiave spent
£66,518,000. Of cpurse that partially re-
produetive work may become fully repro-
duetive in the future; that all depends on
the state of our primary indnstries. On
this amount the net interest earning for
last year was £1,318,000 less than the in-
terest chareed for that wear. Agriealiure
generally, water supplies, the Agricaltural
Bank, the railways—nearly all those items
set out there are directly affected by the
value of the production we have to export.
‘Then there are the iotally unproductive un-
dertakings, such as State Quarries, Wynd-
ham Freezing Works, Public Buildings,
North-West mining works, and Miscellan-
eous. On those items the loan expenditure
amounted to £3,035,000, to which must
be added the interest payable on this
amount, namely £153,000. We should dis-
continpe spending public funds on some of
those totally wnproductive undertakings.
The Government ought to sece if it is not
possible te divert the money to something
more productive, Unfortunately, our State
trading coneerns on the whole have been
very unprofitable.  Whea members were
asking the Acting Treasurer to influence
the Treasurer to find money for a new boat
for the North-West coast, it occurred to
me that so long as we can give the people
up North a reasonably good service, it is
all that can be expected of us at this june-
ture, because we are losing a large sam of
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money on the State steamers. Not that I
complain of that; becanse, after*all, they
serve a useful purpose and are just as
important to the North as are the railways
to ourselves. But when we ask for an ad-
ditionsl expenditure, we need to be very
careful. This year the Acting Treasurer
is asking for £3,142,319, or roughly £478,000
more than last year. But this is £78,000
less than the amount approved by the Loan
Council. So during last year and this year
the State will have borrowed £5,806,000 as
against £5,357,000 for the three previous
years, We have to be very ecareful in
borrowing this money; it is not because
we can borrow it that we ought to borrow
it, for we should berrow only what we actu-
ally reguire to assist our industries and
provide necessary employment, It is not
genorajly regarded as the function of the
Government to provide work for people,
hnt when we find that our industries will not
pruediace the necessary work, it becomes the
funstion of Government to see that our
people do not starve. In going through the
Estimates T notice that the Government are
turning attention in the direetion I have
mentioned, with a view to finding work that
is reproductive and will pay interest. So =
great deal of money is being spent on water
supply and sewerage. They will be able to
eollect interest from those works. The
amount on the Wstimates for that purpose
will exceed that of last year hy £538,000,
whereas the amount to be spent on agrieul-
tural water supply, drainage and irrigation
is only £125,000, as compared with £244 000
last year. We have to he very careful that
we do not overlead even the City with pub-
lie untilities, snech as waler and sewerage,
to such an extent that the Citv will be un-
able to meet the pavments. The Acting
Treasurer will tell the Committee that this
is merely a spread of expenditure, whieh
means also a spread of income, and there-
fore it eannot he affected. But the outlock
for our primary industries is so serious that
the City cannot continue even its present
expenditure unless something is forthcom-
ing to produce inereased revenue from pri-
mary indusiry. Tt is true the goldfield« are
producing a great deal of wealth, from
which, of eourse, the City henefits. As T
say, the amount to bhe spent on agricultural
water supply, drainage and irrigation this
vear is £125,000. Whilst T wounld point to
the difficulties there are in that sort of in-
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vestment, still, in view of the employment
it will provide, it might well be a very good
plan. What econcerns me very greatly is
the big reduction in the provision made for
the development of agrieulture. It is pro-
posed to spend only £485,000 as against
£910,000 spent last year. I am afraid that
in view of the legislation we have on the
Notice Paper, the Government will have to
provide a great deal more money if we are
to continue to give assistance to those en-
gaged in the industry fo-day. We cannot
afford to allow men to leave their farms.
Many of them will leave in spite of what we
may do to assist them, but the Government
must endeavour to keep them there in hope
of the future, and if the legislation on the
Notice Paper serves to vestrict credit, the
Government will have to do as New South
Wales has done, namely provide money to
make up what we shall lose. As I say, it
is proposed to spend only £483,000 on the
development of agrieulture this year, as
against £910,000 last year, ov a reduction
of £425,000. That is a tremendous fall.

The Acting Premier: It is more nominal
than real.

Hon. C. G, LATHAM: It has been said
that it is to balance up the interest pay-
ments of the Agrieultural Bank., T do not
know whether that would account for
£425,000.

The Minister for Lands: We have spent
a lot on the group settlement at Frankland
River.

Hon. C. G. LATHAM: That was ouly
£62,000, over a number of yvears. IF it is
the Minister’s desire to absorb the unem-
ployed, that was purely an unemployment
settlement.

The Minister for Lands: And a lot has
been spent on water supply.

Hon. C. G. LATHAM: But unemployed
men are not being sent into the ecountry on
water supplies, for the amouni provided this
vear is much less than that provided last
year.

The Minister for Lands: But on waier
supply and sewerage,

Hon, C. G. LATHAM: Yes, a good deal
larger sum is availahle for that purpose.
I want the Aeting Premier to realise that
he will be ealled upon this year to provide
more money for the agricultural industry.
He knows the importance of the indusiry
Just as well as do we who represent country
eonstituencies. The working eapifal of the
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Agricultural Bank lhas been reduced from
£325,000 to £100,000,

The Acting Premier: There was a big
balance last year.

Hon. C. G. LATHAM: I do not know
whether it is anticipated that the commis-
sioners to be appointed to control the Bank
will be able to go straight on to the market
under the legislative authority to be given
them and raise money by debentures. It
seems to be a vervy doubtful proposition.
There is money available, bui whether ii
will be available for that kind of invest-
ment remains to he seen, It seems to me that
provision ought to be made for the con-
tingencies that may arise. If the Acting
Premier made sure by providing for pos-
sible contingencies, and experience showed
that the additional amount was not re-
quived, it could be diverted to other chan-
nels at a later stage. This year the amount
to be nade available for assistance to sett-
lers, industries, ete., is shown as £30,000 or
£83,000 less than the expenditure of lasf
vear, I we do not keep our people engaged
on the land, it will prove to be another
way of adding o the number of unemployed.
Loan authorisafions are being increased by
loan repayments. Expendifure against the
vote for public buildings includes an amount
of £45,817 for maintenanee. That should
he a charge against revenue. When we were
discussing the Revenne Estimates T pointed
ont that a great deal of maintenance work
was being financed out of loan funds, and
the Acting Premier told us that it was pro-
posed to recoup revenue over a nmumber of
vears. Last vear under the heading “As-
sistance to Industries” money was made
available for lifting the rails in what is
known as the manganese line. I believe thal
a smn of £19822 was provided for the
purpose. Tt seems to be extraordinary to
cliarge the cost of removing a railway te
“assisfance to industries.” Whatever out-
lay has been enfailed should be debited
against the Railway Vote rather than against
“acgistance to indusiries”  Unfortunately
we shall be adding to the burden on that
industry instead of assisting it.

The Acting Premier: I told you that the
Railway Department wanted to take the
figure at the point where the rails were
used.
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Hon. C. G, LATHAM: I saw that from
the Commissioner’s veport. ls the £19,822
the total amount to be devoted to lifting
that line or is it an additional amonni to be
provided this year?

The Acting Premier: The whole of the
rails have been lifted?

Hon, C. . LATHAM: But has the cost
of lifting the rails been paid for out of
last year's veote or is it to be paid for out
of this year’s vote? Considerable expendi-
ture is shown under “Assistance to Indus-
try.” The Auditor (General, on page 20 of
his report, has set out fully the large amount
of assistance that has been granted to in-
dustries over & number of years. Many
of them are not even paying interest, and
it looks as if the whole of the principal will
be lost. The W.A. Manganese Company
had an ontstanding lLability on the 30th
June last of £171,347, to which must be
added the cost of lifting the rails and trans-
porting them to where they will be used.
The W.A. Meat Export Company owes the
Government £165,079. During the lasi few
vears nearly every industry that has re-
ceived financial assistanee from the Govern-
ment has proved a Eailure.

Hon. P. D. Ferguson: The whole of that
money has not heen lost.

Hon. C. G. LATHWAM: But much of it
will be lost. The W.A. Meat Export Com-
pany has not heen paying for some time
towards the interest, and to the 30th June
last the Government had paid £4,000 in rents.
Nearly all the money that has been advanced
to assist industries has heen lost, and the
public cannot expeet the Government to
make further advances in that direction. Tt
seems Lo me that people approach the Gov-
ernment with any old proposition and, after
they have received assistance, very little
seems to be done towards turning the in-
dustry to profitable account. The Minister
for Mines informed us how greatly the un-
employed problem had been eased by the
prospecting scheme. The Anditor General,
on page 24 of his report, gives details of
the amount of money made available
for the development of mining, and points
ouf that £49,305 was spent Iast year,
plus £13,000 advanced in the previous

year, to send men oul prospecting, a
total of £62.305. He alse shows that
the amount repaid to the State was
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£4,222, of which £4,124 was repaid in 1933-
34. That works out at = litile less than four
per cent. on the capital invested, and so long
as ‘we can pay interest on the money I do
not suppose there is much reason to com-
plain. I de not know that we shall get
back any of the capital direectly, but indir-
ectly the State might be advantaged consid-
erably, Dealing with the development of
mining loans, the Auditor General points
out on page 26 that bad debts totalling
£115,55¢ had been written off during the
year. If there is any indnstry that should
be able to pay its debts, it is the gold min-
ing industry. Perhaps the Minister, when
dealing with his departmental vote, will tell
ng why that sum was written off last year.
We have {fo be most ecareful with
the money at our disposal, and surely
in times like the present the gold
mining industry should he able to pay
its way. After ‘having advanced that
money to assist the industry in bad times,
we should take steps to ensure thai it is re-
puid now that the industry is enjoying a
period of prosperity. State trading concerns
inenrred o net loss for the year of £112,000,
which has to he made good from thiz vote,
Looking at the retnrns relating to water sup-
plies, particularly in the eonntry, it appears
that a profit has been made, but in reality
there are arrears. It is a pity that we can-
pot ascertain exactly the position regarding
loan excesses. Let me now refer to the
work at Frankland River. The Minister
told us that he had found it necessary to
remove the unemployed from that work. It
was purely an unemployed eamp to which
the men were sent in order that they might
be broken in to hard work—most of them
had done no hard work—and it was consid-
ered that the land chosen was most snitable
and could eventually be put to use, The
Minister told us last night that £62,000 had
been spent there. The figure I have is
£60,000, but granted that it was £62,000, a
total of 66 blocks have been cleared, each
to the extent of 40 acres. Twenty-six blocks
have been reconditioned and 26 have been
sown down in pastures. Some of them are
fenced, and 40 are partly cleared. This in-
formation was supplied to me by the mem-
ber for Katanning (Mr. Piesse) who unfor-
tunately is away in hospital, I accept it
on the understanding that it is aceurate.

The Minister for Lands: Who supplied it
to him?
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Hon. C, G. LATHAM: I suppose he got
it down there. 1 do not ohject to the Min-
ister having taken the men off the land;
that is immaterial, but I do think we
ought to use the land that has heen cleared.
It is not too far from a railway, and there
is a good road leading ont to the area. There
are other settlers a good deal further out.
The land was made available therc and these
people took it up voluntarily. In the dairy-
ing industry it is nothing to-day to eart the
produce 40 or 50 miles, compared with ten
or 12 miles in years gone by. This ean
readily be done by a motor service.

The Minister for Lands: What do xou
propose they should do there?

Hon, C. G. LATHAM : T suggest that the
people who are put on the land there should
go in for dairying.

The Minister for Lands: Do you say they
can cart their cream 50 miles?

Hon, C. G. LATHAM: That is only a
3-hour trip, when all is said and done.

The Minister for Lands: What would the
Eastern States dairy experis say to that?

Hon. C. G. LATHAM : Let them look at
their own irrigation areas first. A motor
wagon could pick up the cream at differ-
ent places, and it could thus be transported
much cheaper now than in the old days with
a horse and cart, taking time into considera-
tion. Bvery acre of that land could be used
for dairying. It would not he necessary for
the settlers to send their ¢ream in every day.
In that district, twice a week would be suf-
ficient. From the climatic point of view
it is one of the best dairving districts in the
State. Probably only Mt. Barker is a little
cooler than that locality. Trom the point
of view of climate, thercfore, the district
ought to he quite all right. No doubi the
Minister will fefl me about the gentleman
who visited the group seitlement areas and
wrote them up when he returned to New
South Wales. I do not know that he is any
authority. I have been told that he went to
two holdings, and showed that he did nof
understand how to handle either cattle or
horses. In consequence of that, I have dis-
counted a great deal of his report.

The Minister for Lands: And I do not
take it for granted, either. One of {he
weaknesses in our land settlement is that
many of the areas are too far distant from
each other.

Hon. C. G. LATHAM: They are seai-
cered.  Unfortunately we have not the type
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of country, sueh as the Gouolbutn Valley in
Vietoria, the Darling Downs in Queensland,
and the Northern Rivers of New Soutn
Wales, where the land is practically *he
same right through.

The Minister for Lands: Our timber areas
are spread ount through them.

Hon. C. G. LATHAM: That feature dves
not lend itself to success in dairving, Prob-
ably in some ecases it would be better to
leave the timber on the land than to clear
it for seftlement. Although all of the
L60,000 may not be recoverable, I think a
good deal of it wonld he. T trust the Gov-
croment do not intend to allow this land to
revert to nature.

The Minister for Lands: What do you
think the improvements are valued at9

Hon. C. G. LATHAM: T do not know.
That depends on who values them. T have
not heen there. If I went there, my going
down would be misunderstood, so I have
purposely kept away. I believe the land
could be turned fo good account. Tf we
conld have it used for profitable produc-
tion, the State wonld he compensated for
some of the outlay upon it. We must act
forget that the area was used in the first
place as an unemployment camp. Last night
the Minister for Employment made a state-
ment that when the unemployed were sent
down there, doring my regime as Minisier
for Lands, I refused to allow them to hav-
a board. That is not true.

The Minister for Employment: That s
absolutely correct.

Hon. C. G, LATHAM: If the Minister
will turn up the records kept by his owa
officers he will find exactly what I did.
When three men eame to me on the matter
I told them they could have a board, but
that if the board said that the price was Lo
be reduced, it would have to be redueed. I
advised them to go back and tell the other
men in the camp that if they were given the
board they asked for, they would have Lo
put up with whatever decisions were arrived
at by it.

The Minister for Employment: Did not
the hon. member say that he would not
agree to the appointment of a board unless
the majority of the men ir the whele of the
camps signed up that they wanted one?

Hon. C. G. LATHAM: Yes.

The Minister for Employment: And now
the hon. member savs my statement was in-
correct.
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Mr, Patriek: The majority rules.

Hon. €. G. LATHAM: The majority cer-
tainly rules in the Labour Party. I was not
going to allow a small minority like that to
govern the decisions of the majority.

The Minister for Employment: You fore-
saw there would be a difficulty in getting
all the signatures.

Hon. C. G. LATHAM : There would have
been ne diffieulty, because they were all
small camps. .

The Minister for Employment: Why not
give the whole story instead of trying to
hide it?

Hon. C. G. LATHAM: Why make state-
ments that are untrue?

The CHAIRMAN: Order!
member address the Chair?

Hon. €. G. LATHAM: I am addressing
the Minister through you, Mr. Chairman.
The statement of the Minister was not acen-
rate. I did agree to give them the board,
but I said therc had to be a majority of sig-
natures in favour of it before one was ap-
pointed. If the board said we were paying
too much and that the price must be re-
duced, T did not want the men down there
to be ruled by a minority vote. The state-
ment that they were not given the board is
not true.

The Minister for Employment: The men
have sinee accepted the decisions of the
hoard.

Hon. C. G. LATHAM : Just then a change
of Government gecurred, and of course
everything in the garden is now rosy. 1
will not proceed with that argument. There
is no need for me to do so except to correct
the statement of the Minister. I hope an
effort will be made by the Government to
dispose of the blocks at Frankland River.
The Siate eannot go on advancing money
on those operations. We have hardly ever
thrown open an area of land without say-
ing, “The State will back you if you will
take it up.” We have reached the stage
when the State ean no longer do that; rather
must we consclidate the men we have sct-
led upon the land, hecause we have so much
money invested in that direction.

The Minister for Lands: We cannot afford
to find money for those in need of susten-
ance to go on this land.

Hon, C. G. LATHAM : I suppose the Gov-
ernment eannot, but perhaps they can pro-
vide work for them in some other way, Un-
doubtedly these Loan Estimates are in-

Will the hon.
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tended to provide a good deal of money for
water supply 2nd sewerage, with a view to
the earning of imterest from the expendi-
ture,

Mr. Raphael: Water supply and sewer-
age represent one of the best investments
the Government can make to-day.

Hon. C. G. LATHAM: I believe such an
investment to be good. I am not complain-
ing about it. But we musf be eareful not
to make the thing top-heavy. The ecity
cannot pay interest charges unless the in-
dustries enable it to do so.

Mr. Raphael: You must agree that sewer-
age is a dire necessity in the city to-day.

Hon. C. G. LATHAM: That may be so.
However, in some of the areas now about
to be sewered many septic tanks have been
installed recently, When I was interviewed
on the subject by the people concerned, I
told them they onght to keep in touch with
the Works Depariment.

The Aecting Premier: There is not much
waste involved.

Hon, C. G. LATHAM: T hope there is
not. I told those pecple they must keesp
in touch with the Works Department, be-
cause policy was determined by that de-
partment. If the septic tank fittings are
suitable for transfer to deep sewerage,
there will not be a great deal of loss. At
ali events, as I have pointed out, work has
to be found in directions which will most
nearly produce interest and, if possible, a
small amount of sinking fund. I plead
with the Government to make sure that
there is sufficient money on these Loan
Estimates for the needs of our primavy in-
dustries. 1 am disturbed becanse I fear
that throughout this year there may be dif-
ficulty in obtaining the amount of credit
needed. The Government must realise that
during the last two years the expenditure
on our industries has sometimes heen in ex-
eess of the amount provided by private
enterprise. The banks have done a great
deal to assist in that direction. I do not
know that we owe very much to them on
that account, because the advances to which
T refer were made for the purpose of pro-
tecting advances already outstanding. 1 do
not suggest that legislation of this kind
will prevent the granting of eredit in
future, but it may render the obtaining of
further eredit more difficult. T am pleased
that the Minister for Lands has already
staied that the Government will go to the
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aid of farmers who require seed wheat.
That represents material assistance, and
gives the farmers an assurance that the
Governmen} are fully seized of the diffi-
culties eonfronting the agricultural indus-
try. I am prepared to give the Govern-
ment my blessing on these Loan Estimates.

The Acting Premier: We need it!

Hon. C. G. LATHAM: I suppose ihe
Acting Premier will agree that 1t is a pity
the State has to borrow money, in view of
the position of things in Western Aus-
tralia. It would be well if we conld keep
away from borrowing until our industries
are consolidated. Iowever, we must bor-
Tow in order te enable our people to live:
and therefore I do not propose to say any
more on the Loan Estimates.

Sitting suspended from 6.15 to 7.30 pm.

HON. N. EEENAN (Nedlands) [7.30]:
T regret I cannot agree with the Leader of
the Opposition in the blessing he bestowed
on the Government’s loan proposals. I am
afraid I cannot reconcile myself to his belief
of satisfaction in the consideration of the
Toan Estimates, either as a whole or in their
separate parts. The most striking feature,
of eourse, is the colossal figure they amount
to. Idven if one ignores that feature, it is
difiicult to find any measure of satisfaction
in an examination of the separate parts of
the Loan Estimates. For instance, Railways
and Tramways show an inerease of £152,000
and yet there is not a single railway of any
importance accounting for that increase, In
fact, there is only the miserable sum of
£20,000 to he spent on the construction of a
new lipe. If we turn to Harbours and
Rivers, we find an inerease of £83,000, and
that vote includes a sum of £90,000 that is
to he borrowed and spent at Fremantle, not
on new work but on mere reconstruction
work,

Mr. Tonkin: What is wrong with that?
We cannot Jet the place fall down.

Hon. N. KEENAN: What is wrong is
that the charges levied by the Fremantle
llarbour Trust are sufficiently high—T
shonld say they are more than sufficientiy
high—to provide the funds for the whole
reconstrietion work associated with the har-
bour. What has happened? REvery year
the serplus money reccived by the Harbour
Uruesr, after payment of ihe year's expenses
and the appropriation of the necessary
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amounl of intevest, is passed over to Con-
solidated Revenue,

Mr. Tonkin: Did not your Government do
that, too?

Hon. N. KEENXAN: As a result, the Fre-
mantle Harhour Trust Commissioners are
left without a penny for the purpose of re-
conditioning the harbour. So it ig that we
jumble up, in a most extraordinary manner,
loan and revenue accounts. Here is an
instance of money reccived by a State
activity more than sufficient to provide for
reconstruction of the harbour works. TIn
Lact, one of the reasons given for imposing
the harbour charges is that the money is
required for that purpose. That is one
ground upon which the charges are based.
Because that money can he appropriated to
revcrue, we are forced into the position,
when  reconstruction becomes necessary, fo
fall back on loan funds. So it is that the
revenue ligures present an entirely false
picture, because they are buitressed up in a
large weasure by contributions from loan
funds. It is Impossible to say definitely what
our posifion is as regards revenue und ex-
peaditure that should be charged against
ordinary revenue,

Mr. dioloney: What policy did your Lov-
ernment carry out?

Hon. N, KEENAN: I admit the present
Administration are not the only Government
who appropriated the surplus revenue of
the Fremantle Harbour Trust as I have in-
dicated, but T have always protested against
that policy. It does not lie in the mouth
of the member for Subiaco, who has no
knowledge of the facts, to revile me.

Mr., Moloney: I am learning from you.

Hon. N, KEENAN: I bope the hon. mem-
Ler will learn successfully, but, unfortun-
ately, I have considerable douht. The only
deereaz¢ of any substantial character to
be Ffound in the Loan Estimates is thal set
aside for the Development of Agriculture.
As pointed ont by the Leader of the Oppo-
sition, the decrease in that vote is £425,000,
and the prinecipal item under that heading is
a £225000 decrease in the amount which 1s
to be used as capital for the Agricultural
Bank. Inasmuch as this year we are to vote
£100,000 only of that amount, and we are
going le launch the new institution on ihis
agricaltaral world of ours, it seems te me
that we propose launching it with very small
prospects of success from a financial point
of view. If will be launched with most atten-
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nated resources in a most abnormal manner,
compared with previous years. Yet it is
expected that this new institution will com-
mand suceess. As observed by the Leader
of the Opposition, it may he in expectation
by the Government that the bonds that this
new institution will be authorised to issue
may raise the necessary money. In view of
the fact that the bonds are to be guaranteed
hy the State, we bave yet to wait for inter-
vention by the Loan Council. There can
be no question that the issning of bonds
guaranteed by the State is the same as bor-
rowing by the State. Borrowing by the
State is not allowable except by the consent,
and with the authority, of the Loan Council.
Tt is extremely difficult to see how borrow-
ing in this surreptitions manner will be per-
mitted. Tf it is not, this new instifution
will be bankrupt frem the very inception.
An increase iz shown under the heading of
Water Supply and Sewerage of £538,000.
1 am leaving out the odd figures; it is obvi-
ous that they do not make any difference.
The principal increase under that heading
is £282,00G that is to be spent on sewerage
works in Perth and Fremantlee I am in-
formed—1I do not know if I have been cor-
rectly informed, but T saw figures on a re-
turn purporting to come from the depart-
ment—that the amount already spent on
sewerage work in the metropolitan area is
£1,031,000, and the completr sewerage
scheme, when finished, will cost £4,400,000.
Tha vorn representing portion only of the
vompiele scheme will constitute a step for-
ward in expenditure that ultimately will
reach the aggregate figure I have mentioned.
As I say, T am not prepared to vouch for
the accuracy of the figures. They purported
o be embodied in a return from the depart-
ment but T have not had time to have their
accuracy checked. Assuming for the mo-
ment thaf the figures are correct, and that
the complete scheme will invoive an expen-
diture of £4,400,000, then it is obvious that
the charge that wil] be neecessary for inter-
est, sinking fund, and ail other charges
in conmection with that expenditure,
which can be caleutated ai a minimum
of 5 per cent. over the whole amount,
will represent £220,000 a year. This
return also showed that the works al-
ready completed eomprise 35 per cent. of
the metropnlitan area in value. That is
arrived at in this wayv: The waler supply
has heen completed for the whole of the
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metropolitan area, except for certain por-
tions not included in the present scheme for
sewerage.

The Acting Premier: The hon. member
must know that is not right, because he is
considering the retienlation works.

Hon. N. KEENAN: I am speaking of the
actual reticulation in order to find out how
much the present area already served by
sewerage represents of the total metropoli-
tan valuie—

Mr. Moloney:
population count?

Houn, N, KEENAXN: Only in value. The
present figure for water supply at a 1s. 8d.
rate is £283,000. The sewerage rate is
11d. Rednce the other rate to 11d. in order
to get the proper comparison, and we get
£156,000. The amount we received last year
from the area alveady served by sewerage is
£89,000, which represents 55 per cent. of
£156,000. The total income for the whole
area at a rate of 11d. wouid he in round
fipures £150,000 per year. But we have to
meet a charge of £220,000 at 5 per ecent.
on the expenditure, so there will be £70,000
to make up, over that revenne to be received
at the 11d. rate.

The Acting Premicr: What about check-
ing your figures with the department’s
report?

Hon. N. KEENAN: If T had the depart-
ment’s report T wonld do so.

The Acting Premier: You have had it
hefore you for weeks.

Hon. N. KEENAN: Well, T have not
been aware of it. Ts it not a faet that last
year’s workings showed a debit of £26,000?
I say it is so. Se if we give the matter
only the slightest test we shall find that,
in ovder to raise the necessary moneys to
pay interest, sinking fund and charges, re-
presenting five per cent. on the eapital
expenditure, there will he a deficiency of
£70,000,  That, undoubtedly, must mean
that those who are at present receiving the
service for a rate of about 11d. will he
charged at least 1s. 3d. for the service,
That is the picture the Minister presents.
He is going to earry out certain works, and
tl.ey ne going to be reproductive. But why?
Because he iz going fo extract the mon-y
from the pockets of the ratepayers.

Mr. Wise: Will not there he sufficient
profits with which to pay?

Does not the density of
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Mo, N, KEENAX: So long as the hon
memher eonfines himself to the world of
banawas, and to subjects which he knows,
1 am prepared to hear him,

Mr. Hawke: You do not claiin to be an
authority in the sewerage world, do you?

Hon. N. KEENAN: The hon. member is
not an aunthority on anything, exeept per-
haps his own importance.

The CHAIRMAN: Ovder!
member must address the Chair,

Hon. N. KEENAN: However, what I
have pointed out scarcely constitutes a cheer-
ful outlook for the ratepayers of the metro-
politan area, and scareely needs the justi-
fication for the expenditure of money, which
they will find only with the greatest pos-
sible difficulty, in ovder that it may have at
any rate the appearance of being repro-
ductive.

The Acting Premier: Are you opposing
the extension of the sewerage?

Hon. N. KEENAN: No, but I am point-
ing to the false picture given. It should
be clearly and openly stated that you are
going to ask the people of the metropolitan
area to bear the payment of an excess rate
over and above the present rate, in order
that you may present a favourable aspect
of vour Estimates. .

The Aeting Premier: You had better not
tell the people at Nedlands you are opposing
sewerage extension.

Hon. N. KEENAN: The people of Ned-
lands would be glad if yon did not carry
it ont, except in eertain portions of the
electorate. But you are not going to con-
fine it to certain portions. Although this
little picture which we are asked to admire
has no veal features demanding ¢ur admira-
tion, there is nevertheless another feature
about this matter which is far more impor-
tant, namely, the colossal amount of money,
the beorrowing of which we are asked to

The hon.

authorize. That is the principal feature.
There is a loan of £3,142,600, and
there is of wcourse in Front of us

the certainty that the loan, which will be
received in sume measure from the lenders,
will he supplemented and added to by at
least a £600,000 debit on our Budget.
Burely, it should be possible to keep within
the £600,000, because the Government will
enjoy an increase in revenue derived from
direet taxation in the enrrent vear of
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£278,000. That is wade up of £60,000 in-
ereased probate duty; and [ am told on
the best of information that that is a verv
conservative estimate, that if the Bill goes
through in anything like its present form,
that estimate will be multiplied many times
vver. Then there is £80,000 from the gold
profits tax, which again is said to he a very
conservalive estimate: and lastly there is
£138,000 which will be received in increased
revenue returned by the cmergency tax this
year, because of its incidence over the whole
12 months, Those three sums alone amounnt
to £278,000, and, as T said, they are very
conservative estimates. Tt is more than prob-
able that a very large sum in excess of the
£278,000 will be received from direct taxa-
tion during the present financial xear.
Nevertheless, it would be absurd on our
part to contemplate anything but a Bud-
wet deficit of £600,000, and so the position
ut the end of the financial year will be that
we shall have borrowed £3,142,000 hy loans
from lenders, and will have taken, without
having any iender, £600,000 odd hy Budget
deficit. In other words, onr loan indel!-
edness, both forced, which iz the nature of
a Budget deficit, and lent, which is the
nature of loan moneys, will amount to
£3,742,000. I remember in thiz very Cham-
her the present Premier cxpressing alarm
at the borrowing indulged in during the six
vears which preceded 1930, and of the re-
sult that must follow sueh excessive bor-
rowing. We were experiencing the after-
nath—the depression which then hegan to
surround us. I think it was the ¢lear con-
vietion of everyone that, in a large mea-
sure, the intensity of the depression, not
its aectual oecurrence, had heen brought
about by the reckless borrowing during the
six preceding years. Yet, in only one of
those six years did we borrnw more than
we propose to borrow in the present year,
taking the fizures for the present year, as
T am enlitled to do, as £3,742,000. Let me
zive the fizares which I have obtained from
the Treasurer—

Amount
Year. harrowed.
£
1924-25 2,446,000
1925-26 3,560,000
1926.27 4,298,000
1927.28 3,569,000
1928-29 3,669,000
1929-30 2,642,000
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[t inust be remwmbered that our modera-
tion in 1929-30, as it would appear from
those figures in eomparison with the peak
vear, 1026-27, was produeed by the fact
that the money market broke in the middle
of that year, and we could not continue to
borrow. Only in the year 1926-27 did we ex-
ceed the sum that we propose to borrow this
vear. One might well ask oneself and the
vountry, what is to be the end of all this
borrowing? Can we go on horrowing such
stimg indefinitely?

AMr. Hegnev: That has heen asked during
the last 25 vears.

Hon. N. KEENAN: Ts it possible to con-
template that vear in and year out we shall
he able to horrow at the rate propoesed for
the present year? It iz inconceivable that
wg can go on horrowing at that rate. YWhat
is happening?  As things stand at present
—-this fact has been mentioned once or move
in this Chamber-—the interest on our past
horrowings consumes one-half of our total
anpual income, and this despite some redue-
tions in the amount of interest due to loan
conversions. So we are lefi with one-half
of our annual income to meet all the charges
that fall on vevenue. Of course if is ¢om-
mon knowledge that, while one-half of our
revenue is given up to paying interest on
horrowed moneys, the half that is left is nat
nearly sufficient to meet the demands made
upon it. That is why, for an absolute cer-
tainty, we are landed into deficits year by
year, and must in future land into greater
deficits, because every year the second half,
which is alrcady lamentably insafficient to
meet the demands on Consolidated Revenue,
is being eaten into by the inereased interest
charges. Is it not plain to all of us that
there can be only one end? We must reach
a time when we shall not be able to borrow
becanse we shall have nothing left to induce
lenders to lend us money.

Mr. Marshall: “Them” will be the days!

JIon. N. KEENAN: Yesg, “them” will he
the days, a colessal load of debt eating up
perhaps three-quarters of owr revenue, and
not the smallest prospect on carth of being
able to find any way out of our diffieulties.

Mr. Hegney: Do away with the interest
system.

Hon. X, KEENAN: There alway: re-
mains, as the interjector suggests, the pos-
sibility of repudiation.

Mr. Hegney: T am not suggesting that at
all.
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Hon. N. KEENAN: Aad repudiation
might be restorted to. Those who resort to
repudiation have never profited by it. They
may be able for a moment to evade their re-
sponsibilifies, but they are never able, and
never will be able, in the long run, to achieve
any success whatever.

Mr. Hegney interjected.

Hon. N. KEENAN: T do not know
exactly what the difference is. Some gentle-
men say, “Let us repudiate.”” Mr. Lang said
s0. He is a gentleman; at any rate, he is
candid, and that is one of the most essen-
tial attributes of a gentleman. Mr. Lang
says, “Let us repudiate,” but those who eriti-
eise Mr. Lang, or some of them, are not pre-
pared to advoeate repudiation. They say,
“Let us reduce interest charges; let us pay
less and less interest until we pay none at
all.” Of course there is a possible distine-
tion, but not a moral one, not one that com-
mands the smallest atom of respect.

The Minister for Employment: You re-
pudiated with the Civil Serviee, and got
away with it.

Hon. N, KEENAN: Like everything the
Minister for Emiployment or Unemployment
says—]1 do not know which; T believe one
leads to the other—if it had at the back of
it only a fraction of truth, it would be worth
listening to.

The Minister for Employment: You ean-
not deny it.

Hon. N. KEENAN: If I attempt to re-
ply to every interrupter, I shall be here
until the patience of members is exhausted.
What would the Premier and, in bis ab-
sence | presume his party, reply to the
question I have asked, “What is to be the
end?’ The Premier himself asked, “What
is the alternative?’ That is the point—not
to dispute what the end must be, but to ask
ourselves the alternative. I am entitled to
ask, “Is this a gospel of despair?  Are
those we have appointed to be our governors
only going to say to us, “We cannot do any-
thing; let us drift on and drift to the end
unfil we bhave reached destruction”?
Is that what we are asked to assenf to—a
policy of absolute and utter despair? Is
nothing to be done, becanse apparently
nothing can be conceived that can bhe done?

Mr. Hegney: What did you do when you
were on this side?

The Minister for Bmployment: You only
reduced wages.

[ASSEMBLY.]

Hon, N. KEENAN: When the Minister
has ceased conversing with another member
I shall be prepared to resume my address.
If we are to be asked to aecept a mere policy
of despair, at least let us know it. The Gov-
ernment say eandidly and openly, “We are
ufterly inecapable of presenting to you any
plan or programme to lift vou out of the
difficulty. All we desire is to continue to
occupy the Treasury beneh, to have enough
money to carry on, and enough to keep
things quiet. That is all.” That is the
policy.

The Aecting Premier: T
keep you quiet.

Hon. N. KEENAN: T have no doubt the
Minister does wish that.

The Acting Premier: I know you wonld
not care which side you were on so long as
yvou had a brief to appear.

Hon. N. EEENAN: No doubt the Acting
Premier would give me a hrief, not only here
but in another place.

The Acting Premier:
nothing.

Hon. N. KEENAN: The Acting Premier
is very wise in his generation.

The Acting Premier: You will get no
brief from me.

Hon, N, KEENAN: The faet is the Gov-
ernment arve incapable, grossly and entively
ineapable, of formulating any plan to lay
before the people that will help them to
emerge from their present diffieulties, That
that is so is no answer to the question,

The Minister for Justice: What Govern-
ments in the world are solving that question?

Hon. N. KEENAN: 1 propose to show
how the present Government could at least
address themselves to it. The Government
in Great Britain and the Government in the
United States are doing so. Apparently the
Alinister for Education has confined bis read-
ing to only small dimensions, and has not
bothered to read what has happened in ather
cquntries,

The Minister for Justice: Have I not?

Member: Wrong again; he is not now
Minister for Eduecation,

Mr. Marshall: Minister for lack of edu-
cation.

Hon. N. KEENAN: Then Minisier for
juck of education. Had he read about
other countries he would have known they
are addressing themselves to the problem
and endeavouring to solve it. They are put-
ting forward measures that if successfnl will

wish we could

I wonld give you
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lead to its solution. What are we doing here
except drift? We have not the smailest
conception of what to-morrow will bring.
We oanly hope that to-morrow will not be
worse than to-day.

The Minister for Mines: The longer we
are here the better will things become cach
day, as they have improved each day in the
last 18 months.

Hon. N. KEENAN: Is there a single
direction in which there is a sign of improve-
ment that cannot be more than accounted
for by the expenditure of Loan moneys? If
we spend £3,000,000 in a country like this,
we must produce a seeming prosperity,
something that appears to he a prosperity.
In reality of course there is nothing in it
The ery that we hear in the Chamber of
dissent and anger does not in any way im-
prove the position. The Government have
not made the smallest attempt to addrvess
themselves to the problem that must be faced
ultimately some day. To someone some day
will come the duty of facing the problem and
trying to find a way out of the difficulty. 1
lave never heen opposed to horrowing. I
would be prepared to borrow fo the [last
penny of our eredit if only the money were
used according to some definite and accepted
plan, and net merely used to earry us on
from hour to hour, not wasted in
mere drifting, exhausting our last ounce of
strength in  producing nothing that will
divert our course from bankruptey. That is
why [ am not prepared to join in the bless-
ing offered by the Leader of the Opposition.
We- are doing nothing. We are merely
allowing every day io pass by and thanking
God we can get enough money from here,
there or anywhere to meet the expenses
of each day. On one occasion in this Cham-
ber the Ministry candidly admitted and con-
fessed that all they aspired to do was to
keep the wheels turning round.

Mr, Cross: You did not even do that.

Mr. Hawke: The previous Government
kept the wheels going round the wrong way.

Hon. N. EEENAN: Having got inoto
power by means of a colossal number of
false promises the hon. member’s Party has
proceeded to use every penny they could get
to keep themselves in power. (Many inter-
Jjections.) By the way, Mr. Chairman, I
do not mind a couple of interjections, and
might even agree to three, but when it goes
beyond that limit I fee) inclined to protest.
When there is a perfect chorus of interjec-
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tions I feel that I am entitled to ask you
to assure me of a hearing. What is the
value to our community of the inereased
¢pending whieh is brought about by these
loan moneys? Everyone who bas studied
even in an outside sense the very rim of
the problem is aware that the only path
that will unltimately have to be trodden in
order that the whole world may emerge from
its troubles is that which leads to the re-
ereation of spending power on the part of
the peoples of the world. That is cold hard
sense. What gain is being brought about
for our community when we increase the
spending power in Australia? None what-
ever. It is true we enable those who manu-
facture articles in the Eastern States fo sell
more of their goods. Although I differ on
many matters from the Minister for Em-
ployment I am very glad to give him a meed
of praise for his efforts to promote the con-
sumption by our own people of local pro-
ducts. The fact remains, and the figures
show, that we are spending, of the moneys
that we circulate by means of loans, by far
the greater amount in the purchase from
the Eastern States of goods manufaetured
there.

The Minister for Employment: I do not
see many members present wearing saits of
local material.

The Acting Premier: Your statement con-
tains no foundation of truth. You said the
figures show that we are spending by far
the greater amount of Loan moneys on
zoods manufactured in the Eastern States.
You know that is untrue.

Hon. N. KEENAN: The Acting Premier
can contradiet me if he likes. My figures
do show that. I do not propose to answer
every interjection at once, so T will answer
the Minister for Employment and Indusiries
first. I tell the Minister that if he will look at
me next week—at present I am in my old
clothes—he will then see me in a new suit,
the material of which will be Western Aus-
tralinn, I understand we have to take
these things on eredit. However, that is
a trivial matier, of no importance whatever,
The important part is that by spending
money here and creating a purchasing abil-
ity in this community, we do not create a
market for our products. Our produects are
not sold here, except to an infinitesimal ex-
tent. Our produets are sold in the markets
of the world, and therefore it is obvious that
the ereation of a purchasing ability in
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Western Australia will not establish a
market for thoxe products. Actually the
figures in this respeet are that something
less than 5 per cent. of our wheat is eon-
sumed in Western Australia, and that some-
thing less than % per cent. of our wool i3
used in Western Australia. Therefore, un-
less we can create a purchasing power in
the markets where those goods are to be
sold, we are achieving no useful purpose
whatever. That is a matier which we must
candidly consider and carefully appreciate.
Therefore, if we address ourselves to the
problem of finding some way to lead us out
of our present morass, obviously that way
will have to be wider than the ¢ircumfer-
ence of Western Australia—obviously. Tt
may be said, therefore, that this State can-
not deal with that problem. It may be
said that it is a problem which mus{ be
dealt with by the Commonwealth as a whole.
But that is not correcf. We have undonbt.
edly the right to demand that there should
be some attempt made by these who are our
governors to carry out the first duty of be-
ing our governors, and that is to find means
whereby our products can, if any proper
arrangement may be arrived at, be sold in
at any rafe the markets of the Empire.
That is the position, if I may venture once
more to deal with a maiter which has been
dealt with again and again, which a small
number of cifizens here have endeavoured
to educate the public of Western Anstralia
to understand. We do not stand alone.
People of the highest standing in the Brit-
ish world hold exactly the same opinions,
and are prepared to act in ¢common with the
people of Western Australia, and the people
of Australia, in giving effeet to those
apinions. Until we can produce a purchas-
ing power in the markets where our wares
have to be sold, there is no possible end to
the path we are travelling on exeept the
end of disaster. Therefore it is that I re-
gard our present drift with such terrible
despair. Here we are, exhausting the last
onnge of our resoureées to achieve nothing
except merely to hang on. I would be will-
ing, more than willing, to tax the very last
ounce of our resources in order to carry
out a definite plan that has been outlined
by many people, a plan which might lead
to the resusecitation of our industries. But
I would not for one moment countenance
the mere borrowing of wmoney in order
simply to heng on. And that is what we are
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doing fo-day. As I say, I do not attempt
to deal with the matter in detail; bat il
is obvious that the full basis of that plan
must be a eo-ordinated public works poliey
throughout the Empire, and an aceeptance
by us, from other parts of the Empire, in
payment or part payment for the goods
they buy of us, of their produets, within
reasonable limits, Here to-day we are in-
dulging in the impossible dream that the
world, and partieularly our own people in
other parts of the Empire, will buy from
us while we shall not be under any obliga-
tion to accept payment for the goods fhey
buy in apything but currency. We will not
allow those people to pay even in part by
goods produced by them. I tell everyone,
not merely those in this Chamber, but every-
one who happens at any time to be good
enough to listen to me, that that is absolute
and complete nonsense. The time has gone
by when we can demand that the people of
(Great Britain and of other parts of the
Empire should throw open their doors to
onr goods and welcome them, and that we
should slam our doors in their faces and
refuse them entry. That time has gone by,
and in order to appreciate that faet it is
necessary for us to examine the conditions
which have made it impossible. Those con-
ditions, of course, are the peneral financial
conditions of the world. We have never
failed in that commonsense which is the
real basis of our national character. We
differ in many ways. We differ in our
opinions, and sometimes we appear to be
more than hostile in those differences. But
at the bottom of all there is the substratum
of commonsense which is a greater bond
of union than the differences of opinion are
a factor of disruption. That bond, I hope,
will uniie us sufficiently to enable us to
solve the problems we are ealled upon to
face.

MR. TONKIN (Norh-East Fremantle)
[8.17): The peroration, of course, was the
best part of the speech delivered by the
member for Nedlands (Hon. N. Keenan).
The Leader of the Opposition and the
Leader of the Nationalist Party have both
dwelt at some length upon the advizability
of not borrowing. The Leader of the Op-
position said we should not borrow for
works which will not pay interesi, and then
he said that at present there were few op-
portunities to utilise loan money on works
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which ‘would pay. The natural inference is
that we should not borrow at all. The
Leader of the Nationalist Pariy expressed
the same opinion. I entirely disagree with
hoth of those hon. gentlemen. In my opin-
ion, the determining factors when Govern-
ments contemplate berrowing should be these
three: Firstly, the need for large public
works in the development of the country.
Seeondly, the price and the amount of money
available, Thirdly, the amount of surplus
labour. Vublic works should be so regu-
lated thut they would be at their largest ex-
tent when private industry is languishing.
When private induvstry is unable to provide
work for men and women who consequently
are thrown upon the good offices of the Gov-
ernment, that is the time when publie works
should be indulged in on the largest seale.
Of course to-day it is necessary to borrow.
We have u young country. There is urgent
veed for developmental work. I wi]l men-
tion at this stage only two things. We need
greater provision of water supply. Even
with the work now going on, we know there
will be restrictions this year on the amount
of water which may be used. Last year re-
strieflons were imposed almost throughout
the summer. Whilst it is necessary to im-
pose restrictions, obvioasly there is room
for publie works to provide an ample water
supply for the people. 1f I may be per-
mitted to ecome to something nearer home,
a bridge at Fremantle would be an asset not
only to Fremantle itself but to Western Aus-
tralia. The present siructure is a disgrace
to a young country. Therc is urgent need
for a bridge which would be worthy of
Western Australia. Whilst that work re-
mains to be done, there is no excuse for the
Ciovernment not endeavouring to obtain
money to ecarry it out. The Leader of the
Nationalist Party said that borrowing must
cease. He gave as his reason that if we did
not aet accordingly, we would soon have
insuflicient revenue to admit of the payment
of interest and the country would be faced
with absolute bankruptey. Let us follow
his argument. Suppose we stop the vari-
ous public works that are being financed
from loan funds. Can it be said we could
carry on those works out of revenue? Even
to-day, with the advantage of loan funds,
we experience deficits. How do we meet
thea? By borrowing. If we shut down on
public works, we would throw more men
vat of employment and the Government
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would have to provide them with sustenance
only. That would increase already large
deficits. In addition to that, becaunse loan
money was not in eirculation, trade would
suffer, incomes would fall, and the State
revenue would be less,

Mr. Hawke: Even lawyers would go out
of business.

Mr. Wansbrougk: That would be a pity!

Mr. TONKIN: At the end of the finan-
cial year, we would be confronted with tha
necessity to borrow in order to meet a
largely increased deficic,

The Minister for Employment: The mem-
ber for Nedlands would meet that by de-
ereasing wages again.

My, TONKIN: That would be his method.

Hon. N. Keenan: Not to 10d. a week!

Mr. TONKIN: The member for Nedlands
said that the only way out of the present
trouble was to imerease the purchasing
power in the markets of the world. I agree
with bim, but I do not know that he would
agree with me in the method to be adopted
to achieve that end. It is all very well to
talk about inereasing the purchasing power

-in the markets of the world; we cannot do

that by deereasing wages. The only way
to advance the purchasing power of the peo-
ple is to increase wages. How much sup-
port would I get from the member for Ned-
lands if I were to suggest an amendment of
the Arbitration Aet to make provision for
an annual increase in wages corresponding
to the augmented production resulting from
the more extensive use of machinery in
industry.

The Minister For Employment: The mem-
ber for Nedlands would run to the Press to
express his opinion.

Mr. TONKIN: I am sure I would get
little support from that hon. member.
Nevertheless that is the only way by which
we can increase the purchasing power of the
people in the markets of the world. The
result of the introduction of vartous labour-
saving devices must be a decreased number
of men drawing wages from industry.
Those men are consumers. In their place
we instal machines that do not consume
goods to the same extent as the workers.
The machines consume merely a certain
amount for depreciation and fuel. Every
vear we are doing things that inerease the
production of goods, and the quantity of
those goods, available for sale in the markets
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of the world, At the same time, we have
no system that enables the workers to enjoy
an inereased share of those commodities
The Arbitration Act provides that as prices
fall wages must decline, so that the wages
paid this year shall not buy more goods
than did the wages paid last year. If we
make it impossible for the workers to pur-
chase more goods this year than they did last
year, how can we provide markets for the
increased goods that are produced? It can-
not be done. The only way in which we
ean secure increased purchasing power in
the markets of the world is to ensure that
the workers shall be able to enjoy a greater
share in that inereased prodmetion. To
achieve that end, wages must be increased,
not decreased. The method adopted through-
out the world to meet the present crisis has
been to reduece wages. That has merely
served to accentuate the frouble. I agree
with the member for Nedlands that we must
increase the purchasing power of the people,
but let us set shout it in the proper way.
We can do se by borrowing additional
money sceing that it is cheap to-day. The
lagt loan econversion was carried out at
3% per cent. It is evident from the
amount the British Government can raisé
through the issme of Treasury bills, money
can be obtained much more cheaply than
at 3% per cent. T believe that, with the
introdoetion of a Treasury bill market in
Australia, it would be possible to obtain
meney locally ab less than 2 per cent.
While money is so cheap, it is a erying
shame to allow our people to be out of
work, seeing that large publiec works could
he put in hand and the unemployed ab-
sorbed. It is said it is wrong to use loan
funds for work that is not divectly repro-
ductive. My mind may be very obtuse, but
I have never been able to follow that rea-
soning. T helieve it is a far sounder policy
to employ men on public works, for their
wages will circulate, the commodities we pro-
duee will be purchased, and that will hetp to
provide an outlet for the inereased produe-
tion of goods that are already a glut on the
market. Restrictions have bheen imposed on
the export of beef, and not long ago the
British farmers asked the Home Government
to place restrictions on the importation of
cheese from the Dominions. British
farmers were producing eheese before there

_were paid from loan funds.
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was  a  white settler in  Augtralia. lIn
Britain they have the necessary climate, and
land that has heen so well worked for cen-
turies that their pastures must inevitably
he a long way in advance of ours. Never-
theless the dairy farmers of Great Britain
had to appeal for restrictions against the
products of dairy farmers of Australia.
When we are confronted with a situation
like that, I believe it would be suicidal] to
sink public money in increasing the produe-
tion of goods that will not he sold. It would
be a niuch sounder poliey to avail ourselves
of money that is cheap in order to put our
surplus tahour at work and permit the
workers to become conswmrers of goods pro-
dueed in our own country. There will he
additional seope for production, and the
producers will have an ontlook in life in
that they will be able to get vid of their
commodities. Let ns view the position as it
appiies in a single district and see how it
has worked out. When the weir was heing
constructed at Harvey, a large number of
workers were employed, and their wages
As a result
of those activities, the husiness people
locally, aud the producers themselves,
were able to increase their turnover, trade
expanded, and most of the bnsiness
people did rvemarkably well while those
wages were in cireulation. The same thing
conld apply throughont the whole State if
there were infused into the community this
life blood that is so esseotial to the well-
being of the eountry. We must have in-
creased purchasing power, but that cannot
be obtained unless we put our people to work.
We cannot do that if we must vely wolely
upon revenue. Ag that cannot be done, the
only way open is to borrow. I hope the Act-
ing Premier will use his utmost endeavowrs
to secure the consent of the Loan Council to
the borrowing of more money so that public
works may be put in band. We eould use
as mueh of our own loeal material as pos-
sible, our workers would be fully engaged,
and money in cireulation would facilitate
business. By that means, we could possibly
work our way out of our present-day
troubles.

MR. HAWEKE (Northam) [8.30]: Every
member will agree that the question of pub-
lic borrowing is an extremely important one.
[ think if some individuals had used their



[15 NoveMeBeR, 1934.]

power of argument against borrowing in
the days of Australia’s apparent prosperity,
it would have been much more useful than
using those powers of argument against bor-
vowing in these days of depression.

The Minister tor Employment: And much
more genuine,

Mr, HAWKE: If there is one thing that
kas maintained the eommereial life of this
and the other States during the years of
depression, it is undoubtedly the borrow-
ing of money by public authorities. The
policy has been forced upon Governments,
irrespective of whether they believed in it.
It has been pointed out this evening that
our borrowings last year totalled approxi-
mately £3,000,000, and that this year they
will approximate the same amount. This has
been pointed out to us as something in the
uature of an act of suicide. It has been sug-
gested that if this is continued, sponer or
later the whole State will erash down to ir-
reparable rnin. I suggest that if the
£3,000,0600 had not been borrowed last year,
this State would be in a condition of irre-
parable ruin at the present moment. I ask,
what would have happened to the produc-
ing induostries of the State if financial as-
sistance had not been made available to
them from moneys borrowed by public
authorities within Australia? I ask, what
would have happened to the workless men
of this and the other States if moneys had
not been borrowed and used for the pur-
pose of giving sustenance to those men and
their dependants, and work to them wher-
ever work could be organised? A moment’s
consideration will prove beyond doubt that
borrowing, irrespective of whether we be-
lieve in jt, has been absolutely essential to
maintain the existence of our indusiries and
the peace of our country. Therefore it
savours of pelitical bypoerisy for members
to rise in this Chamber and condemn the
borrowings that are being made by the pre-
sent Administration. I bate horrowing as
much as anybody.

Mr. Marshali: I cannot borrow.

My. HAWKE : Well, our friend is unfor-
tunate. T am as much opposed to borrowing
as anyone, certainly bitterly opposed to it
under the present system whereby Govern-
ments have to go, cap-in-hand, to private
financial monopolies and borrow from them
under the interest-bearing system. But I
realise, us every praetical man must, that
although that poliey is to an extent undesir-
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able, and although to an extent it may b
dangerous, it is the only system and polic
available to Governments in existing cireum
stances and under the present economi
system; therefore it has to be followe
up in order to hold industry togethe
and preserve the State, and give it a chane
of benefiting from some fortuitous change
that may take place in the future. I fec
that some of those people who condemn th
policy for queer reasons of their own know:
that to be the position.

The Minister for Lands: They do th
same thing.

Mr. HAWKE: It iz all very well for th
member for Nedlands to rise and in mos
vigorous, even vicious, fashion indulge b
wholesale condemration of the present Ad
ministration and of the policy of public bor
rowing; it is all very well for him t«
characterise the members of the Governmen
as being devoid of conmstructive ideas am¢
bankrupt of progressive policy, but 1 woul
point out that there was a Government i1
power before this Government.

Mr. Marshall: And he ran away from it

Mr. HAWKE : The member for Nedlands
on the formation of that Government, be
came the holder of a portfolio in . ]
have not disenssed the guestion with hi
colleagues of that time to find out whethe
he then condemned that which he eondemn:
to-night, nor the guestion whether he pul
forward any brilliant propesals for doing
other than public borrowing for the pur
pose of maintaining industry and provid
ing sustenance for the unemployed. But we
do know, and the public know, that wher
the member for Nedlands saw the first chanee
to throw off responsibility, the first oppor-
tunity to run out and leave the responsi:
bility to his harassed colleagues he took that
opportunity and got out.

Mr. Cross: He saw that the ship was sink-
ing.

Mr. HAWKE: So it ill becomes him to
rise this evening in a Puritan attitude
and condemn present Ministers for carrying
out a policy which, to a large extent, is
foreed upon them, irrespective of whethes
they believe in the principle. Tt has alsc
been stated that all that this Government
seem to be concerned with is the obtaining
of just sufficient money with which to earry
on. That is a very important thing. It is
very necessary that any and every Govern-
ment should be concerned with obtaining



1394

enough money to carry on with. But T think
if the truth could be known—which is im-
possible in this instance—the thing which is
hurting members who complain in this
fashion is the fact that the present Govern-
ment are getting sufficient money to earry
on with, and getfing it much better than the
previous (Rovernment were able to do. What
was the ery of our opponents during the
last election eampaign, the bogey with which
they attempted to scare the electors? It
was that a Labour Government would not
be able to command the confidence of the
investing public of this State and the other
States of Australia. It was spread amongst
the unempleyed in the Northam district that
if there was a change of Government, Mr.
Collier would not be able to get sufficient
money to carry the unemployed on the same
basis as they bad been earried during the
previous period. And the most outrageous
attempts were made, no doubt by ibe mem-
ber for Nedlands, in a smrrepfitious 1f not
in a straightforward manner, o seare the
unemployed into supporting him and those
associated with him, rather than the candi-
dates of the Labour Party. So it may be
that some of onr opponents are annoyed at
the faet that this Government have com-
manded the respect and support and con-
fidence of those who have the privilege to
supply money to Governments for public
purposes in Western Australin. The Gov-
ernment are deserving of credit for the faet
that they have been able to command that
confidence and obtain sufficient money with
which to ecarry on primary industries, pro-
vide employment and assist in holding to-
gether the affairs of the State. It is all
very well to condemn and to say this will
lead to ruin, that we are rushing headlong
down the path of disaster. We may be
moving downwards, but we are not rushing
downwards. I submit that if publie borrow-
ings were to cease, that would be the end of
everything. Public borrowings must be eon-
tinued unless this State is to face a sitvation
that none of us wounld eare to contemplate.
There is no doubt that the expenditure of
three millions of money in this State each
vear is not merely benefiting the people who
receive it in the first instance. What do the
farmers do when they receive money in the
form of a bonus? What do the workers do
when they receive money for wages done on
relief jobs? Obviously they use it in the
purchase of commodities, and when they do
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that, they assist to keep moving the whecls
of industry, assist to keep in existence the
retail traders, the wholesale houses, the
manufacturing establishments and the pri-
mary prodocers who provide the raw
material from which manufactured goods
are made. The £3,000,000 of horrowed
money cirenlated last year did a wonderful
amount of good in that way, and the
£3,000,000 that will be circulated during the
current financial year will also do a great
amount of good in the same direction. If
the impossible and mysterious policy of the
Leader of the Nationalist Party were
adopted, and that money were suddenly
withdrawn from eireulation, there would be
the greatest c¢rop of husiness hankrupteies
thig State or any other State had ever ex-
perienced. Even thongh I may be bitterly
opposed to borrowing af interest, even
though other members may hate that policy,
it is essential and unavoidable in this crisis
of the State’s affairs. Therefore it must be
followed until such time as there is a recon-
struction of affairs in this and other coun-
tries of the world. When that reconstruction
takes place, it will doubtless be possible to
obtain higher prices for our products and,
by virtue of that, to receive a greater in-
come than we are getting now. When that
happens it will be possible safely to taper
down our horrowings to a much lower snm
than at present. In these days it iz the
hounden duty of any individnal who econ-
demns any Government ov policy to put
forward in some detail his alternative pro-
posal. What did we hear this evening fromn
the metuber for Nedlands? Nothing at all,
except some hazy reference to a distant,
mysterious and impraecticable scheme of Em-
pire public works—hopeless, distant and
impossible. If we were to wait for that
scheme to come into operation, if we were
to pin our hope of salvation to that scheme,
then there is not a vestige of hope for the
people or the industries of this State. The
Leader of the Nationalist Party had a good
deal to say about repudiation. I remember
the fime when he evolved a remarkable plan
and unfolded it at Katanning, which was
possibly a very strategic point for him to
choose for the unfolding of such a plan. To
those who studied the plan closely, there was
no doubt that it was a semi-repudiation
plan, too. The question of repudiation does
not enter into the question at all. If low
prices continue, it might he necessary for
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this State to make overtures {o its creditors
ior a further lessening of the interest burden
npon the State. but I feel sure that our
ereditors would be sensible enough to real-
ise that unless they gave some relief in the
shape of lower interest rates, they would
have something more to lose than they would
lose hy giving us a reduction of perhaps
one per cent. in the interest charges on the
public debt. There are one or two other
things I wish to mention briefly. T am very
pleased that at long last there has been a
resolving of the question of the building of
the proposed Yarramony railway. I am
afraid that that proposed railway was used
for many years as a sort of political foot-
ball. At election time it was used as a
means of gaining votes for different eandi-
dates, and it hecame a gnestion whieh can-
didate could make the most attractive pro-
mitses. When a deputation approached the
present Premier early this year, he gave
them clearly and definitely to understand
that the Government had no intention what-
ever of construcfing the line, and under
present circumstances were opposed to its
construction. The Government, however,
put forward an alternative proposal for the
construction of feeder roads hetween the
two existing railways. The deputation were
guite =atisfied to learn that at last there had
been a definite resolving of the question.
Those feeder roads are now being econ-
strueted by the Main Roads Department,
and I am sure the provision of those roads
will be of great assistance to the settlers in
those areas, and will end the controversial
anestion of consiructing a railway through
that territory. For some time the Northam
municipality has been considering the gues-
tion of establishing a sewerage system for
the town. After the speech of the member
for Nedlands, in which he said he was an
anthority on this gquestion, I feel that the
Northam people would be wise fo get his ad-
vice before taking any definite step. If that
were done, no doubt the member for Ned-
lands would refer them to the individual
who prepared the ease presented by him to-
night. It might be necessary for the Nor-
tham municipality to approach the Govern-
ment to discuss this question further. I was
interested to read recently that the Federal
Government proposed to expend £5,000,000
of additional loan money this year. So far
I have not heard the member for Nedlands
indunlge in any vicious condemnation of that
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proposal as being mad, but I suppose it
will come in due course. I understand that
Mr. Stewart, who will represent the Federal
Government on the subject of providing em-
ployment out of the Federal moneys, will
visit the various States and consnlt with the
State Governments as to how the money may
best be expended. I am hopeful that if he
knows there is such a place as Wesiern Aus-
tralia and feels it his duty to come here, the
representatives of the Staie Government
will bring before him the proposal of the
Northam municipality to establish a sewer-
age system. In some of the larger inland
towns in [Eastern Australin sewerage
schewes have heen in operation for many
vears and have proved entirely satisfac-
tory, I believe that some time ago the Com-
monwenlth Bank assisted local government
hodies in establishing sewerage schemes. T
trust if Mr. Stewart does net forget there
is such a place as Western Australia, as the
Federal authorities often seem to do, that
when he comes lere this question will be
discussed, and that we may have a visii
from him at Northam, so that he may talk
the matter over with the local authority.

MR. WITHERS (Bunbury) [8.51]: We
have heard a good deal to-night for and
against the policy of borrowing money for
public works. It is a question whether
we eun say definitely what are productive
and what ave non-productive works. The
public works of any State are very far-
reaching in their vesults. My object to-
night is not to go into the question gener-
ally, but to justify whal the Gevernment
have done in the way of expenditure on
public works in my electorate. The Bun-
bury harbeur works are being continued. [
see that on the Loan Estimates there is a
sum of £43,000 for expenditore thiz year.
Although that amount may not be immedi-
alely reproductive, and the balance sheets
of the Bunbury Harbour Board, which con-
trols the harbour, may not disclose the
amount of revenue that is paid back fo the
State, or the amount of interest paid on the
woney expended, one has only to take into
consideration the revenue derived from sub-
sidiary sources, from the railways and other
activities, to vealise that the expenditmre
is justified. I have read most carefully
the report of the Bunbury Harbour Board
for 1933. That is rather a belated docu-
ment, but I have heen able to get the fig-
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ures tfor 1934 'The 1933 report mentions
a falling off in the timber trade, and says
that the 1rade was practically at its lowest
ebb in that year. I am glad that was so. In
1933 only 26,901 loads of timber were ex-
ported from Bunbury eompared with 60,472
in the 1933-34 period. This represents an
inerease of 33,571 loads, which was in ex-
cess of the tofal export in 1933. The same
thing applies to wheat. For the ex-
pived period of this year 90,000 tons
of wheat have been exported from Bun-
bury, and all the wheat destined for
Bunbury has not yet been sent there.
These figures compare favourably with the
export in 1953 when the quantity sent away
was 102,000 tons. The imports may seem
somewhat considerahble for a port like Bun-
bury. They consisted of rock phosphates
and ernde sulphur. In 1932-33 the imports
amounted to 31,100 tons, and for 1933-34
the quantity was 28,488 tons. The total
number of vessels which entered the port
was 92 for this year, as against 81 for the
previons year, and the gross tonnage was
354,635, an increase of 50,181 tons over the
previous year.  The total eargo tonnage
was 224,836 tons, an inerease of 38,000 tons.
Such inereages in trade surely justify a
work of this nature. For many years in
this House 1 pleaded for the work to be
done, but such pleas will no longer be nec-
essary as it is now in operation. In 1926 1
made a comparison to justify my request
that the work should be proceeded with. I
iook the railway freights at Bunbury at
that time with regard to the export of &im-
ber. I hope Bunbury will always be a
leading port for that class of export.
showed that over a period of five years the
timber export represented 18 per cent. com-
pared with 15 per cent. of the whole of the
railway freights. The revenue position was
much the same. 1f the increase in the tim-
ber trade is as anticipated for the future,
and we get back to the position that exis-
ted in 1926, the work that has been put
m hand in the distriet will be fully jnsti-
fied. Some people say money should not
be spent in building a harhour that does
not directiy pay interest on its operations.
I would point out that a very large area
of country is linked up with the harbour,
and that its development fully justifies an
expenditure there. T have some figures that
were prepared by the Public Works De-
partment when the improvements to the hur-
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bour were proposed. According to those
figures, the port served an avea of 24,850
square miles of eountry. This area was
classified as follows:—Pastoral land, 7,556
square miles; timber Jands, 3,160 square
miles; mineral (eoal and tin), 1,160 square
miles; mixed farming, 3,156 square miles;
dairying, intense enlture and fruit, 4,580
square miles; and wheat lands, 5,239 square
miles. Adjacent to Bunbury exists some
of the most fertile land, suitable for irri-
gaiion. In one scheme at Harvey there is

“an area of 4,000 acres, while another Har-

vey avea comprises 18,000 ucves, There
is also the Waroona scheme and the water
scheme at Collie. When one takes into
consideration this enormous area, and the
development that is taking place there, one
niust admit there must be an outlet for its
products. I have no desive that Bunbury
should take away trade from what nat-
urally belongs to any other port., [
have never had any port jealounsies sinece
I have been a member. People have re-
ferred to the expenditure in Bunbury being
unnecessmry, Now that members have heard
the figures with regard to shipping and
the prospeets of the hinterland, with its
numerous activities, they mmst agree that
some outlet must be provided for the dis-
frict. If Bunbury has the goods to export,
then it js necessary fo prepare the harbour
tor that work. It would be of no nse hav-
ing a natural harbour near the Nullarbor
Plains, which does not export anything.
As a result of the expenditure at Bunbury.
the State will derive revenue both from the
vailways as well as from the harbour. 1
am glad the Government are going on with
the work, which is the means of absorbing
quite a munber of men who otherwise would
be unewmployed. There was some contro-
versy regarding the progress of the work
a little while ago, and the Minister was
good enough to supply me with a state-
ment of the position. He assured me that
the £15,000 that was asked for would be
spent during the year. I am pleased that
is an aeccomplished fact, that the same
amonnt of money will be made available
this year. Another matter I wish to toueh
upon is not mentioned under the heading
“Public Buildings.” 1 refer to extensions.
alterations and additions required in eon-
nection with the Buanbury hespital. The
hospital, zince its establishment back in
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1847, has served the puwrposes of a Gov-
ernment hospital. Recently the Health De-
partment have made the hospital a district
hospital. The department suggest that the
district surrcunding Bunbury should he re-
sponsible for a eertain proportion of the
cost of upkeep of the hospital and altera-
tions and additions to it. The proposal
might have heen ail right had it been made
ten vears ago, but nowadavs the Bunbury
hospital has opposition from three private
hospitals  situated almost adjacent (o it
The Bunbory hospital is to-day, and for
many years has been, praticaily the same fo
the people of the Bunbury district as the
Perth hospital is to the people of the metro-
politan area. To ask the people of the
Bunbury district to-dny to pay a further
tax for the purpose of making the Bun-
bury hospital a district hospital like other
distriet hospitals, is asking something the
people are not prepared to submit to,
especially in view of the fact that they are
already payving =z hospital tax. Iad this
additional tax heen imposed on them priov
to the introduction of the hoszpital tax, pos-
sibly they would have borne both. 1 men
tion the matter more particularly hecause
the Bunbury hospital refquires various alter-
ations and additions to place it in a position
to meet the requirements of the districr.
There has heen a proposal mooted that the
Government pay one-third of the cost, 4
Lotteries Commission onre-third, and the Bun-
bury district the remaining third. T ean
state definitely fhat the distriet will not be
abie to find that third. T want to impress
_upon the Government the necessity for the
works proposed. I also want to impress
nupon them the necessity for their finding,
in conjunction with the Lotteries Commis-
sion, the money needed te carrv out the
viaripus works required. Their total vost.
aceording to a stafement fuwrnished to e,
would he £3,580, including £700 for a hot
water system, £410 for installation of a hand-
operated passenger lift, £1,350 for addi-
tions to nurses’ nuarters, £73 for exira
windows, £150 for additions to sterilising
room, £715 for a casualty ward, and £180
for the subdivision of the men’s ward on
the first floor. A casualty ward in a large
institution like the Bunbury hospital is an
absolute necessity. Under the existing con-
ditions an accident case has to he takén
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into a large wurd containing other patients,
and treated there. Last week-end the Lot-
teries Commission made an inspection of the
building, and I can state that they agree,
as anyone visiting the place would agree,
that the hospital is not in a fit condition to
serve the distriet, The Loiteries Commis-
sion are in svmpathy with the requests which
have been made, and I feel sure will assist
towards their fulfilment; but I want the
Government to take the matter into consid-
cration in connection with L.oan moneys, to
see if the neeessary assistance cannot be
rendered to put the hospital in order.

MR. CROBS (Canning) [9.5]: For many
years the people of the southern suburban
areas have heen agitating for the inaugura-
tion of & deep sewerage scheme. The fact
that the present Government propose to
yvield to that agitation is keenly appreciated.
In opposition to the member for Nediands
(Hon, N, Keenan), those people consider
that the time is ripe for raising a loan in
order to give them the serviees thev necd.
They hope that when the work is taken in
hand, activities will begin simultanconsly in
Routh Perth and Victoria Park.

Mr. Hegney: And Maylands.

Mr. CROSS: I quite agree with the mem-
ber for Middle Swan. Operations should be
commenced simultaneously in the threc dis-
tricts, The people on the other side of the
river also keenly appreciate the manner in
which the Government are pushing on with
the provision of an adequate water scheme
for the greater metropolitan area. As
against that, alarm has been expressed in
varions quarters as the result of certain
statements said to have been made by some
engineer or other, that when the present
Canning scheme is completed, it will pre-
vent any water flowing from the upper
reaches of the Canning River. On those
upper reaches there is an area of country
on which numerous growers are producing
vegetables and so forth with the aid of an
irrigation scheme operated from the Can-
ning River. Those growers would number
perhaps 70 or 80, and some of them are in
a large way of business. Their activities
are made possible by the Kent-street weir
which was constructed on the Canning River
some years ago. Improvements have been
effected in that weir recently; but the state-
ments of the engineer previously referred to
are to the effect that when the Canning
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scheme is comnpleted, probably the Canning
River will be dried up. Persunally I do
not believe that, hecause I do not see how
it is possible to include in the scheme all
water coming down the Canning River, I
hope the Minister will give an assurance
which will satisfy the growers concerned,
who have spent fairly large amounts of
money on their properties. In some cases
the investment represents the life’s savings
of the grower. I suggest an assurance from
the AMinister that the undoubted rights of
the growers Lo sufficient water for irrigation
purposes each year will be maintained, even
if the statement of the engineer is correct—
which T doubt. 1 observe that the Loan
Estimates mske no provision under the
heading of “Ferries’” for any new boat for
ihe Mends-street service. The agitation for
a mnew boat has been proceeding for

a number of years, and not without
considerable  justification. I notice a
reference fo this matter in the re-

port of the Commissioner of Railways.
The Commissioner says that the profits last
vear showed a decline that was attributable
to the heavy expenditure on the “Perth”
Tt is interesting to note that the old “Perth,”
which has now reached the end of her use-
fulness, undérwent considerable repairs last
vear &i a cost of £1,200. During the time
she was off the rum, it cost the Government
£180 for the hire of boats to take her place.
This is an important ferry service. Nearly
1,000,000 passengers travel by that ferry
aopnually, and when it is realised that the
whole of the interest payable on the ferries
amounts fo £445 per annum—that was the
amonnt paid last vear—and that the ser-
viece has shown a profit fon a number of
years past, it must be regarded as of para-
mount importance that provision e made
for a new boat capable of dealing with the
trafficc. I have been informed that, even
with the repairs effected, the “Perth” is still
unsatisfactory. 1 do not know whether the
boat has been on the stocks since—I think
she has—but it would be a good business
proposition to instal a modern boat capable
of catering for the service. I hope that, de-
spite the omission from the Estimates this
vear, the matter, about which I receive more
complaints than respeeting any other re-
quirement in my electorate, will not be over-
locked by the Government.

[ASSEMBLY.]

MR. SAMPSON (Swan} [9.13]: T regret
that the member for Avon is not with us to-
night. It hardly savours of a diseussion on
the Loan Estimates unless we hear some
definite appeal regarding the Yarramony
railway.

The Minister for Railways: That projeet
is finished now. You heard what the mem-
ber for Northam said.

Mr. SAMPSON: I understood him to say
the railway would be built, but I rather be-
lieve the wish was father to the thought,

The Minister for Railways: The member
for Northam said the railway could not be
built until £20,000 was spent on the eon-
struction of roads to bring the traffic to fhe
line,

Mr. SAMPSON: Then I will leave the
subject and deal with

Mr. Wanshrough: Those vou kuow sowme-
thing ubout.

Mr. SAMPSON: The amount we are to
horrow is cerfainly a befty sum, It repre-
sents £3,142,319, and I hope the money will
be used to the best advantage. Someone
said that borrowing was the most over-
worked industry in Australia, but with
others, T do not know how we could pos-
sibly develop the country nnless loan funds
were obtained.

The Minister for Railways: Anyhow, we
are borrowing from ourselves, not from
overseas.

Mr. SAMPSON: Just so, but the money
borrowed has to be paid back.

The Minister for Railways: Yes, to our-
selves.

Mr. SAMPSON: I hope the Minister wili
uot think I am blamning him for borrowing
the money, So long as the money is wisely
spent, it will be well borvowed. I ecannot
understand why, in spite of the tremendous
sum we are to borrow, and the burden that
has (o be shouldered by the small popula-
tion of the State, the Government find it
necessary to budget for a deficit of £644,000,
That is a very serious reflection upon our
Admninistraiion.

Mr. Cross: It represents a considerable
improvement on what your Government
were able to achieve. .

Mr. SAMPSON: I believe, looking at it
from those two aspects, that is a fact.
They say that a toad looks pretty in =
duck’s eye. Well, looking at the iwo
back benches, even with another Govern-
ment, that may be trne. I wish members
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would not persist in thinking I am con-
stantly eoncerned about party. I am not
coneerned about party. I have nothing
to thank party for in connection with mat-
ters to which I shall briefly refer.

Mr. Hegney: And you have a fair know-
ledge of parties.

Mr. SAMPSON: I wish to deal with one
or two parochial matters. The frst refers
to the Bunbury-road leading to and from
Armadale. The Aecting Premier, as Min-
ister for Works, has shown great interest
in road construction, and he has done much
good in that regard. Nevertheless, a large
seetion of the Bunbury-road is as yet with-
out a surface, and in these days we realise
that water-bound roads will not stand up
to modern traffic. The road I refer to is &
soturce of constant expense,

The Minister for Railways: Ilave you
perused the programme of road surfacing
that has been laid on the Table of the Honse?

Mr. SAMPSON: No.

The Minister for Railways: IHd you not
see the particulars in the “West Australian”
this morning?

Mr. SAMPSON: I hope the portion of
the Bunbury-road I have in mind is included
in the programme.

The Minister for Railways: Surely von
looked at the published statement!

The Minister for Employment: You
should postpone your remarks and have a
loock at the document.

Mr. SAMPSON: If that section of the
road is incladed in the list, I shall be pleased.
I wish to join with the member for Can-
ning in his references to the water from
the Canning Weir. The flow of water there
must be maintained; otherwise those en-
gaged in gardening or frnit growing in the
Swan and Canning electorates will be in
trouble. I believe that at common law the
Government will become liable bheeause of
any injury done to the land through trouble
arising from salt. A summer supply in the
Canning River is essential for those en-
gaged in vegetable and fruit production,
and, failing that, those growers will be
foreed out of business. I hope that phase
will not be lost sight of by the department
concerned. With regard to our railways,
I wonder if the Minister for Railways no-
ticed some eriticiam in the “Wiluna Miner”
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of the 10th November, in which the fol-
lowing appears:—

[n our last isswe we had an article on the
late running of our train service, and we must
say that the railways have backed up our re-
marks to the hilt, for the trains remain con-
sistently late. On Saturday the passenger train
was just the bare three hours late, while Tues-
day’s Limited was nearly on time, being
only 9¢ minutes behind. Goods trains, it s
understood, maintain a fairly good service, but
are naturally governed by the amount of freight
offering. However, even they arc not 50 pune-
tual as they were in the days of motor transt
port competition. The local public bodies
should combine and place the matter of this
irregular and unreliable train service before the
Commissioner of Railways, and see that he
does something to rectify the position.

[ hope the protection afforded by the Trans-
port Beard will not have the effect of justi-
Eying such paragrapls. I was pleased when
the railways brought in the cash on delivery
systen.

The CHAIRMAN: That has nothing to
do with the Loan Estimates.

Mr, SAMPSON: That is one of the acti-
vities of the Railway Department.

Mr. Hawke: It is not paid for out of loan,

The CHAIRMAN: [ cunnot allow the
hon. membher to proceed on those lines,

Mr, SAMPSON: Very well. 1 may refer
to the Brookton-Armadale railway exten-
sion. Tt s some years since we have heard
of it, but I should like to know what is pro-
posed in regard to it. Ixtensions of the
Government eleetrieity supply have leen
referred to by me and others on dozens of
occasions, and we have been told over-and
over again that the generating capacity of
the power station is at its peak, and conse-
quently no extension can safely be made.
Nevertheless when the work for the Can-
ning Weir was entered upon recently, there
appeared to he no difficulty abuut getting
current. I awm glad of that, but what I
objeet to is having been misled in the past
as to the lack of eurrent, and heing told it
was impossible for the Government {o make
certain extensions. If those extensions were
carried out it would make a great difference
to the produeers in the Swan, Canning,
South Fremantle, and Middle Swan dis-
triets. The last extension of any importance
was that to Canning Vale, which was ap-
proved of hy the then Minister for Railways
in 1622 or 1923. Sinee then the department
has to all intents and purposes called a halt
and been marking time. Although small
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conneciions have been made, there have been
no extensions of any importance. That is a
damning indietment of the way in which
successive Governments have failed in re-
gard to extensions.

The Minister for Railways: The consump-
tion of eurrent has doubled in that time.

Mr. SAMPSOX: There shounld be plenty
of money for work that will pay, and the
Electrie Light Department does pay.

The Ac¢ting Premier: We have the money
for it, but the tenders have not been settled.

Mr. SAMPSON: But the lack of action
has extended away back beyond the previous

Government and the one before that. It is
interesting 1o note that the percentage

earned on eapital in 1926 was 6.18, in the
following year 5.57, and in 1934, 8.15, which
is a wonderful return, bearing in mind that
the extension of current creates other im-
portant advantages, The Minister will re-
member that in 1925 we had a big deputa-
tion at Mundaring. The Minister was duly
impressed, and it was only lack of funds that

prevented the requested extension being
made.  Actually my remarks should he

addressed to the Acting Treasunrer, who I
hope will view favourably the importance
of an extension, for in many instances it
will make the cultivation of land possible
and profitable. The plan of the cables is
very interesting as showing low poorly the
department cater for this great need. Tt
shows that from Carmel to Blue Rock quar-
ries the eables have not heen joined up, and
it i5 one of the principles of electricity sup-
ply that there should be a complete circuit.

That state of affairs has cxisted for years. .

No matter what arguments are advanced,
and despite the fact that guarantees have
heen offered by local auntherities and that
residents have signified their willingness to
have the guarantee endorsed on their land
titles in the form of a lien, the Government
will not make the extensions. We have nof
heen so short of money during all those
vears that the cxtensions eould not have
heen made, Jtem 22 provides for an ex-
penditure of £150,000 this year. That is
nothing very much, even if it were spent
and, say, one-tenth of it ar so were applied
to the ontlying distrvicts. [ have no hesita-
tion in repeating that it is not right for the
Government to be burdened with the carry-
ing on of the electricity supply. It would be
far better for the Government to vacate the

{ASSEMBLY.]

field and allow a private company, under
striet safegmards, to do what is required.

The Minister for Employment: That 8
per cent. must be attracting you,

Mr. SAMPSON: It would attract any
company, and it would attract the Minister
if he understood the subject.

The Minister for Employment: That is
why an effort was made to get rid of the
CONnecern,

My, SAMPSON: What is the use of
making statements like that?

The Minister for Employment: That is
what is aftracting outsiders, the 8 per cent.

Mr. SAMPSON: Very well.

The Minister for Employnient: It is just
as well for the people to have it.

Mr. SAMPSON: I urge the Acting Pre-
mier to embrace this opportunity and let
the people have that which they have so
earnestly requested and for which they are
prepared to give guarantees. The non-
extension of electriec power means more un-
employment and more relief; its extension
would mean a wneasure of prosperity which
all the distriets to which I have referred—
Swan, Middle Swan, Canning, and a por-
tion of Toodyay—should enjoy. The Min-
ister for Employment is naturally conecerned.
He wishes to see as many men as possible at
work and as few as possible on sustenance
and relief work. Tet him join bands with
me in the endeavour to secure this extension.
The request has been made year afier year
sinee 1922, and the last extension of any im-
portance made by the Government, who hold
but do not exereise this monopoly, dates
back to 1922 or 1923. I hope that the Act-
ing Premier will make it possible for the
extension to be provided. The matier is one
of importance to a section of his electorate,
but it shouid be viewed in a broad light—
the light of what will advantage those people
living in the whole of the outer suburban
distriets.

MR. McDONALD (West Perth) [9.34]: I
am glad that we have had the advantage of
a discussion on the question of horrowing,
which is, if not the most important, one
of the most important questions which eon-
cerns the Legislature and the people from
time to time. Nobody, I think, would
ever suggest that we could have ceased bor-
rawing during the time of the depression.
Everyone agrees on that; I have not heard
a single person suggest the confrary.
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Mr. Marshall: Your friend has done so.

Mr. MeDONALD: I am coming fo thal,
because that is what the member for Ned-
Jands did not say.

Mr., Marshall: You two have been in
collusion for some fime,

Mr, McDONALD: Not with the hon.
member, No one would suggesi that we
should have ceased borrowing during the
depression, especially as we were borrowing
on an extensive scale before the depression.
Nor ean anyone say we would not have
been better off to-day had we had a sinaller
pubiic debt, because although borrowing to
a certain extent is necessary in a young
country, our public debt is admittedly too
large in proportion to the henefits obtained
from our horrowing. The result 15 that
to-day we have a considerable burden of
public debt.  Very few countries have a
burden of public debt equal io that carried
by Western Australia. When we have car-
vied the burden of public debt to a certain
degree, we shall find that we are in the
positien of Newfoundland and have to col-
lapse or be taken over by some country able
io Anance it. Borrowing may be necessary
and is neeessary. If a couniry can develop
its vesources by reasonable borrowing, so
much the better, and infinitely better is
that country’s experience if a time of de-
pression arrives. Still we have borrowed in
the past; that has bheen a general policy
and we cannot alter the fact. We can only
ask what lessons are to be learned from
our past essays in borrowing that can be
applied to the fufure. 1 was gratified at
finding a considerable measure of agree-
meni between the member for Northam, the
member for North-Bast Fremantle and the
member for Nedlands. They propose that
we should still go on borrowing, and T en-
tirely agree with them. We cannot cease
borrowing under present conditions. Tt
might be possible to taper off our horrowing
and gradually reach a stage when we shall
not have to horrow. That is the millennium
for which we all hope.

Mr. Lambert: What do vou sngeest?
How could it be done?

Mr. McDONALD: T shall come to thai
presently. While we are borrowing to ere-
ate purchasing power, it is material, as the
Minister for Employment haz said, and we
all agree with him, that we should maintain
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purchasing power within the State as far
as possibie, and if not within the State, in
thoge countries that are prepared to buy
our goods. If they have purchasing power
and we have purchasing power, there ean
be reciprocal trade by exchange of ecom-
modities suitable to the resources of each
country and with corresponding benefit to
ench comtry, As the member for Nedlands
said—1 think the Aecting Premier misunder-
stood his remarks—we are borrowing money
and creating purehasing power, but a large
part of the purchasing power goes outside
the State to import goods from the Eastern
States.  There is no suggestion that the
Government are spending loan money out-
side the State, but the purchasing power
created  hy the loan moneys we are ex-
pending is to o large extent going to the
Eastern States and we are not get-
ting the benefit of trade in return.
That is the burden of the crusade of the
Minister for Employment, and to that ex-
tent most people will agree he is on eorvect
lines.

Mr, Lambert: 1t is one of the fallacies
that has brought dewn trade and commerce
thronghout the world.

My, McDONALD: Evervone thinks other
people’s ideas are fallucious, and that is
why we capuol et vers fur Forward. Some
day we shall find out what is fallacious and
what is werth trying. We must go on bor-
rowing for the time being, but the guestion
= the purpoese behind that horrowing.

The Minister for Lands: It is hope.

Mr. McDONALD: The problem is not an
casy one fo solve. T am aware that Gov-
crnmenis the world over are finding the
problem difficult to solve. We all admit
that, but ihere are some Governments that
are trying to find a solution. They are bor-
rowing, but are doing so with an end in
view,

The Minister for Lands: Tn the United
Btates thex are raizing unparalleled sums
of money on hope.

Mr. MecDONALD: I rewember the de-
bate on the Address-in-Reply in this Cham-
ber last year. The example of the United
States, then in the initial stages of a mew
scheme, was pointed out to us as something
from which we might hope. It was referred
to as an example of enterprise, and of an
attempt to get away from orthodoxr eco-
nomies and to lead the eountry forward to
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better times. Sinee then things bave not
gone so well in America.

The Minister for Lands: That may or
may nof be so.

Mr. MeDONALD: No one would be more
pleased than I it President Roosevelt eame
to be hailed as one of the greatest men of
the age, and as having carried forward the
people of his country to a better condition
through its having solved the problem of
the depression. Nevertheless the Ameriean
experunent is still an experiment,

My, Patriek: President Roosevelt has the
chanee, for he has absolute power.

Mr. McDONALD: The conditions in the
United States arc such that many people
would not like to bhave them brought here.
We still retain our Parliamentary and
representative Government and that s
something we seek to retain, We may
be prepared to pui up with some disadvan-
tages and keep omr present representative
system, rather than te experiment by hand-
ing over our powers to what is virtually a
dietator.

Mr. Lambert: Do you mean taking away
from the people who ave in want to-day?

Mr. MeDONALD: T have heard that story
very often, and have read a good deal upon
the subject. 1We are in the happy posi-
tion, whether we blame or praise the Gov-
ernment, that taking it by and large the
people of Australia are perhaps the most
fortunate in the world.

Mr, Moloney: Quite right.

Mr, MeDONALD: We have better condi-
tions here than exist in any other country
in the world. Whilsi we all hope and be-
lieve they shonld be improved, and can be
made better, we must realise, and so must
the people of the State, that we are en-
joving better conditions than are found else-
where. [ recently read a hook on the in-
surance laws of England by an American
professor, who lived in Woolwich and other
places and studied the conditions. He
praises the English insuranee system, buk
one cannot read his books without realising
that we are enjoying better conditions in
Ausfralia than are enjoyed even under that
very far-sceing, smnceessful, and humane
system of insurance law in Great Britain.
Whilst we have to go on borrowing for the
time being we should try, even though it
may seem impossible, to borrow with some
plan in view. That plan may not be very
ambitious. Fngland is not horrowing. It
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is the home of the orthodox economist and
is the most economieally stable country in
the world.

The Minister for Lands: Only because
they are living on their fat. In ten years
there will be nothing left. They are taxing
the shirts off the people’s backs.

Mr, McDONALD: I do not agree with
the Minister on that poini. If a coumniry
by its industry and the enterprise of its
people has been able to accumulate reserves,
and has put them out to help younger coun-
tries in the world, we can praise and not
blame it. England to-day is not borrowing
becanse she has resources of her own. France
15 an exfraordinary rich countvy, I have
travelled through it and know it. It has a
more thrifty race of people than any other
country on earth.

The Minister for Lands: It is richer than
any other. .

Mr. McDONALD: Notwithstandizg these
things, the people of France are experienc-
ing grave economie and political difficulties.
'Lhat is generally recognised. I do not earr
if people do run down Great Britain. It is
looked npon as the most stable of all coun-
tries, and is proceeding on fairly orthodox
lines. It is certainly proceeding on some
kind of plan. Whilst it proceeds on ortho-
dox lines it is establishing tirade treaties.
Rightly or wrongly it reeognises that econo-
mic¢ natienalism is no good for it.

My, Lambert: They have adopted it in
part.

Mr. MeDONALD: They have adopted the
principle of the exchange of commodities
hetween different countries. They have a
trade treaty with Denmark and another with
the Argentine, They initiated and carried
through the Ottawa agreement. They even
have trade treaties with Russia. These
things are brought about to create a reeip-
rocal purehasing power in both countries
coneerned. I now come to the point of my
speech. It may be hard for the Govern-
ment—T fully appreciate their difficnlties—
to formulate a plan. It may be bard for
any Government to do se, but it is not im-
possible to make the attempt and to direet
their course, if they ean, to that end.

Mr. Lambert: What do you suggest?

My, McDONALD: The member for Nor-
tham (Mr. Hawke) always makes =2
thoughtful speech, but I am sorry he de-
rided the plan of Ewmpire works to whick
he referred as a fantastic scheme and ar
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essuy on imagination. The scheme is one
fur the exchange of commodities hetween
parts of the Empire. We get goods from
them and they get goods trom us. It is
carried through to a certain extent by each
country establishing plans for public works
of the kind referred to by the member for
North-East Fremantle. I think the chiof
exponent of that plan was Mr. John Curtin,
a menmber of the party to which the member
for Northam belongs. T ask for justice for
Mr. Curtin. 1 believe he ix held in very
greab  respeet  for his  ability  and  his
views by all sections of the community.
I would ask for justice for his plan. I
would ask that his plan should not be eon-
demned as if it were a trifle, a figment of
the imagination proceeding from a person
of no aceount and no responsibility. I do
not think it is, I consider the fact that
he has sponsored and advoeated that plan,
and assumed the responsibility of putting it
before the people of this State, to be an
indieation that the plan deserves examina-
tion. So I heg that the member for Nor-
thawr (Mr. Hawke) will not diseourage the
plan of Mr. John Cwrtin, a member of the
same party as that to whieh the hon. mem-
her himself belongs. My last words arve
these: When we have to borrow, though we
may be ahle to establish no very definite
plan, let us examine, in conjunction with
the Federal Parliament, who after all wield
the chief power—we here have verv little
power—this plan of Mr. John Curtin. Do
let us be sufficiently open-minded to examine
the plan of Mr. John Curtin and his fol-
lowers, and see whether it is worth comsid-
ering. Let us not only examine the plan
of my friend the member for Northam, who
says we ean get money without paying in-
terest. on it——
Mr. Hawke: T did not say that.

Opposition Members: Oh!

Mr. MecDONALD: I am sorry, but I un-
derstood the hon. member’s plan was to get
money without incurring an interest burden
of a similar nature to that which we have
to bear to-day. I shounld be delighted, in
my humble way, to take part in the examin-
ation of such a plan. I sincerely hope the
hon. member is right. I do say that if we
go on borrowing large sums, we should be
open-minded enough to examine the plan of
the member for Northam, or that of Mr.
John Curtin, or any other plan which may
lead us 1o a stage where we shall be nble
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to reduce our interest hurden and get baek
to a balanced budget, whieh, if we can
achieve it eonsistently with the progress of
the State and the welfare of our people, is
the goal that this country, like every other
country, would desire to attain.

MR. McLARTY (Murray-Wellingtou)
[9.53]: T wish to refer briefly to one or two
matters connected with irrigation. I hope
the Acting Premier has not & fixed idea that
irrigationists are desirous of being repre-
sented on the Trvigation Conmission for the
one ohject of fixing rates. That is not their
idea at all. They want representation so
that the practienl side will be represented.
[n view of the fact that the whole of that
trrigation avea will =von be worked, practi-
cal adviee is highly necessarv. The settlers
should also advise in regard to drainage mat-
ters. Will the Minister be able to tell us
anvthing about the roads for which money
was 19 he made availahle in those areas?
If that can be given, I shall be glad. TIn
connection with the Development of Agri-
culture Vote, the Minister for Agrienliure
the other evening referred to the faet that
an experimental farm had not yet ‘been
started in the irrigation areas of the South-
West. One of the inducements held out to
people in the South-West to aceept irriga-
tion was that an experimenta] farm would
be established in their midst. The Minis-
ter, on the oceasion I refer to, suggested that
the farm should be both an irrigation farm
and a dry farm: and I agree with that sug-
gestion, which is entirely practicable. Such
a farm would show the people of the South-
West what mixed farming really is; and the
South-West is eminently suited for mixed
farming, which should be encouraged in that

way. We have dairving as onr main indus-
try. The experimental farm could also go
in for pig-raising, fat-lamb production,

poultry-raising, and fruitgrowing. It should
be run as nearly on a eommerecial basis as
posstble.  There is one other suggestion I
would offer the Minister, Fle ean, if he so
desites, obtain expert advice from some of
the Eastern States. T made inquiries on
that subjeet while in the East; and if the
Minister would issue an invitation to some
of the eastern experts—men who have years
of experience in connection with irrigation—
to come here, it would be to the advantage
of our settlers. The boys in the South-West
are forming what they are pleased to eall



1804

calf clubs. I consider thal money would
he wisely spent in encouraging those boys.
When in Queensland I noticed that the boys
similarly engaged there were encouraged to
come to Brisbane several times a year for
the purpose of attending lectures. The boys
are picked out from the various distriets—
bright boys—and they retarn to their dis-
tricts and lecture to members of the vari-
ous organisations to which they belong.
The Minister for Employment: Is that
expenditure met out of Loan funds?

Mr. McLARTY: I do nat know from
what source the money comes. It has, or
I hope it has, something to do with the de-
velopment of agrienlture. In my opinion
it would be wise on the part of our Govern-
ment to encourage our boys. It would also
he wise to spend money in providing the
Department of Agriculture with decent
aecommodation. We are trying to find
ways of spending money wisely. T see no
hetter way at present than to encourage
scientists. As a State we are worse off
than any other Aunstralian State in this

direction., I hope that before long our
scientists, and the officers doing experi-

mental work in the Depariment of Agri-
culture, will he given deeent housing accom-
modation.

MR. LAMBERT (Yilgarn-Coolgardie)
[9.58]: T was rather interested in listening
to the memher for West Perth (Mr. McDon-
ald), who spoke about the necessity, in the
expenditure of loan money, for drawing up
a really definite plan. But I did not hear
him make one veference to these Loan Esti-
mates. From that aspeet I do not think a
more telling utterance eould have been made
by one of the old professors ab the Univer-
sity lecturing upon everyvthing and nothing,
and conveying even less.

Mr. MeDonald: I used to be at the Uni-
versity, and perhaps caught the habit.

Mr. LAMBERT: It is regrettable that
the hon. member sinee leaving the Univer-
sity has not acquired some praectical know-
ledge of the requirements of the State.

The CHAIRMAN: Order! There is no-
thing about the University in the Loan Esti-
makes.

Mr. LAMBERT: The member for West
Perth must vealise that in connection with
the expenditure of borrowed money our plan
for the vear is expressed in the Loan Esti-
mates. Tt may not be a five-vear plan such
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as the hon. member desires; a plan similar
to the five-year plan of Russia. It may not
be similar to the British Government’s plan
for the settling of power stations and other
great national works. But, so far as our
Loan Estimates can intelligently express us
from year to yeav, they are the plan we
adopt to meet the requirements of Western
Australia. When Loan Estimates have been
framed, they represent the only plan so far
as the present Government or any other
Government are concerned. The member
for West Perth, in an exiremnely generalised
summary of the Loan expenditure resorted
to in various parts of the world, did not
tonch a single item on the Loan Estimates.
No one’s remarks could be more divorced
from the requirements of the State than his.
I suppose his attitude was pardonable see-
ing that West Perth is not eoncerned with
the need for any public work—water sup-
ply, sewerage, transport, or the develop-
ment of our large national resourees,

Mr. McDonald: West Perth is an abso-
lute model.

Mr. LAMBERT: The hon. member was
quite right in saying that when we horrow
money, we are entitled to get value for the
expenditure. Neither the member for Ned-
lands, with all his eloquence, nor the mem-
ber for West Perth, with his very fine
speech, went info detail with regard to the
plan we have to follow to-day.

Mr. Thorn: You would blind them with
your eloguence.

Mr. LAMBERT: At any rate, I do not
deal in stupidity. It is hard te lay down
a clearly defined formula to govern, effec-
tively and conservatively, the expenditure
of public money available for the develop-
ment of the State.

Hon. C. G Latham: As soon as we lay
down a plan, the people change the Govern-
ment.

Mr. LAMBERT: That, of eourse, is re-
grettable, but if there were a more frequent
change in the personnel of Parliament, it
would be more effective than an alteration
in the Government. If is all very well for
members to talk about laying down a de-
finite plan, Russia adopted a plan that is
doubtless most effective, and the achieve-
ment that has been manifest in the econnmie
situation of Russia itself indicates that ulti-
mately the effect will be to alter the whole
economic structure of the world.

Mr. Heeney: What was that plan?
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Mr. LAMBERT: I do not know that 1
am here to give the member for Middle
Swan his first lesson in world economics.

The CHAIRMAN: Perhaps it would he
better te return to the Estimates for Loan
expenditure in Western Australia,

Mr. LAMBERT: It would certainly be
better for some tmembers to learn more by

listening than by speaking. The plan
adopted in Russin was a definitely conceived
plan.

The CHAIRMAN : Does the hon. member
intend to connect that plan wilh the Loan
Fstimates?

Mr. LAMBERT: Yes, in a more elfective
way than did the wember for West Perth.

The CHAIRMAN: 1 ask the hon. mem-
ber to deal with the Estimates.

Mr. LAMBERT : That was the only thing
1 could gather from the lecture delivered
by the member for West Perth.

The CHATRMAN: Leave ihat to the
Chatrman !

Mr. LAMBERT: Following up the re-
marks of the member for West Perth, I
agree there is every justification to refrain
from indulging in a promiscuous system of
borrowing and spending. However laudabie
it may be for the moment to provide the
unemploved with an anaesthetic to relieve
them from present day worries and tribu-
lations, such a policy would he short-
sighted in the extreme. It is regrettable
thai in our public life to-day there is not
sufficient unselfishness on the part of those
who constitute Parliament to enable them
fo pet together, irrespective of Party con-
siderations, and deelare that the State is
dependent upon a certain definite plan for
the rehabilitation and encouragement of
primary and secondary industry. Notwith-
standing any efforts made by the Minister
for Employment, we are not likelv to have
any preat degree of development in our
secondary industries.

Members: No!

Mr. Hegnrey: What nonsense!

AMr, LAMBERT: If the member for
Middle Swan fancies we can pay our way
with a per ecapita indebtedness of £185,
and that the mere fact that a couple .
coffee stalls have been established at Bas-
sendean, as a resull of which our problems
will he solved, he has a very misteken idea
of the economie difficulties of the State.
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The position is that we are hamstrung and
iandeufted econowieally.

My, Marshall: But thank Ciod we are not
tongue-tied.

My, LAMBERT: It ts a pity some of us
wore not. Until we have an altered econ-
ami¢ structure, we are not likely to get
wmuch further ahead.

My. Hegney: What are your suggestions?

Mr. LAMBERT: Despite the objective of
those who seek to make economic sacrifices
in order to secure the cstablishment of
secondary industries to absorb an inereasing
nmunher of onr population. there is o feel-
ingr of despair. It resulted in a movement
aimed more or less to smash the State as
an integral part of the Comnonwealth
There is considerable justice for that seces-
sion movement. But that was not along the
lines of the vemarks of the member for West
Perth, who did not toueh one item of the
Loan Lstimates.

Mp. Thorn: Tt vou are touching one item
on the Estimates, he certainly did not.

My, LAMBERT: In reply I might say I
do not desire to touch the untouchables.
Our railways have to be repuired or left in
a state of disrepair. The meinber far West
Perth has hundreds of miles of railways
running around King’s Park, and a large
number of settlers trying to grow wheat
and other eereals. Did he show any con-
cern about the necessity for increasing rail-
way and other transport facilities in this
country? He never mentioned it. Did he
in his fantastic plan for expending loan
money make the slightest reference to the
necessity for increasing and improving hav-
bours and rivers in West Perth? Not a
word.

Mr. Thorn: Do you suggest thai we
showld pull up the railways in West Perth?

Mr. LAMBERT: The tramline in Colin
Street ought to be pulled wp, as T sug-
gested years ago. I can quite understand
the member for West Perth——

The CHAIRMAN: Order! I must ask
the hon. member to get baek to the Esti-
mates for n while. He has had a fair go
and he cannot be allowed to discuss the
member for West Perth all night.

Mr. LAMBERT: Very well, 1 will say
to the hon. member that I should like to
know how the plan embodied in the Loan
Estimates and eriticised by some members
will affect the development of agricultnre,
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the roads and hridges and the public build-
ings, But I tell the member for West Perth
and others that the only way this country
ean be developed is by the expenditure of
loan moneys. [ agree that we should en-
deavour to see that we get value fov the
money expended. I1f the hon, member and
others would join with those on this side
and say that we can never meet our obli-
rations under the present ecomomie system,
we should be in agreement. I will not be-
little the efforts of Great Britain in her en-
deavour fo rehabilitate the economic life
of that country, but the hon. member should
vealise that from the work in hand by the
primary produeers of this country we are
paying toll to the Mother Couniry to the
extent of Lalf a million pounds per week,
and that the countries of the world are
paying toll, by way of interest, to the ex-
tent of £13,000,000 per annum at the low-
est estimate.

Hon. N, Keenan: Is that per week?

Myr. LAMBERT: No, per year. Apart
from territorinl and other revenue which
we are allowed to take from the people by
way of tax, we have to borrow momey. I
would w elcome the idea of somebody get-
ting into close touch with a properly organ-
ised scheme to develop the State. There
is latent wealth in the State, and possibili-
ties as yet unexplored. That has heen shown
by the reeent revival in gold mining. And
it applies, not to gold wining aloue, but to
other hig mineral wealth as yet unexplored
in Western Australia, and vniil publie men
have a closer appreciation of this we shall
not get very far ahead.

My, Thorn: You refer to the manganese
deposifs?

Mr. LAMBERT: No, I was not, but if
our public men had stood up to that to one
twentieth the extent they have stood up te
the agrieultural industry, it would have
been working to-day. History will elearly
assess the lack of foresight which compelled
that enterprise to cease operations. We
hoast that we have a Mines Department
writing bulleting every week, and that we
have an Agricultural Department writing
up our great agrienltural wealth,

The Minister for Employment: And the
Observatory.

Mr. LAMBERT: Yes,
servatory,

The CHATRMAXN : The hon. member can-
not diseuss that on the Loan Estimates. He

there is the Ob-

[ASSEMBLY.]

kas had a good spin and has gone pretiy
well round the world,

Mr. LAMBERT: T am not going to sug-
gest that the Minister for Employment
should use the telesecopes up there Lo look
for unemployed. I join with the mem-
ber for West Perth in desiring that
we should have a eclearly defined plan
for the expenditure of loan mopey. We
have countless vesources to develop in
my distriect. Water supplies are necded
in the Yilgarn arca for they alone will make
it possible for the settlers to remain on the
land. Unless we get water supplies at the
miners’ settlement and nt Moorine Rock, it
will be totally impossible to expect the peo-
ple on the land to meet their obligations
either to the Agricultural Bank or to the
Lands Department. The Government, in-
stead of eommitting themselves to the ortho-
dox Loan Estimates which, though closely
scretinised by Ministers, are to some extent
prepared by the departmenial heads, should
make it their first obligation te provide
water supplies In the agricultural areas.
There is no need to provide transport or
build further railways. In the farming in-
dustry, it is necessary to get down to tin
tacks and say to the men on the land who are
trying to meet their obligations, “You have
to get a living. We cannot continue to keep
you on a dole or grant.” We have to get
back to the time when o man puf on the
land was not allowed to speeulate on climatic
vicissitudes or wheat prices. The first essen-
tial is that he should get a living from the
block for himself and his family. In the
distriet I came from, people were able to
bring up large families on blocks of 10 or
15 acres earrying a little livestock and
poultry.

The CHAIRMAN: They
with on these Estimates.

Mr. LAMBERT: I wish to draw an
analogy between distriets in which 15 or 20
acres provided a decent living and enahbled
the children to he educated, and yet in this
State we are endeavouring to provide men
with blocks of 1,000, 1,500 or 2,000 acres to
enable them to speculate on climatic eondi-
tions and wheat prices. That has cost the
State, according to the report of the Royal
Commission on the Agricultural Bank, some-
thing like £12,000,000. That policy must
not he continued. Instead of wasting money
in the metropolitan area, we should atilise
it to buttress the rural industries, Unless

are not dealt
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members recognise that patent fact, there
is no hope for the rural indnstries and no
hope for the economic structure of the State.
As the member for West Perth said, New-
foundland will prove to be only our prede-
cessor in the necessity for defaulting. If a
definite plan of loan expenditure were for-
mulated and the money spent under proper
direction, there would he hope of our achiev-
ing somethmng,

HON. J. CUNNINGHAM (Kalgoorlie)
{10.25] : For the metropolitan area and for
the South-West large items of expenditure
are proposed for the coming yenr. The
prosperity of this State, however, is bound
up with the developments that are faking
plaeo some hundreds of miles from the
metropolitan area, and I am rather dis-
appointed to find that such small sums have
been provided for interior roads and water
supplies. It may be pleasing to the member
for Murray-Wellington to know that addi-
tional money is to be spent on land drainage
in his electorate. Various Governments have
spent large sums of money on land drainage
and irrigation that will not return interest
or even suffieient to pay maintenance costs.
Yel we find the present Government, my
Governinent, prepared to spend addifional
money for the further development of
drainage and irrigation in the South-West.
Recently I travelled over some hundreds of
miles of gountry in the interior where people
are spending their own money to repair
roads. I ask the Aecting Premier to be a
little more liberal, o get away from the ex-
penditure of so much money in the South-
West, and to give our people who are open-
ing up the country better roads and addi-
tional water supplies. Group settlement is
another ifem to which I should like to draw
atlention. Not only substantial, but huge
sums of money have heen spent on group
settlement in the South-West, and yet,
aceording to these Estimates, the Govern-
ment propose to spend thonsands of pounds
more in the emrrent year. The Minister in
charge of group settlement finds that his
greatest task 15 to keep the seftlers in
occupation of their holdings.  Those
who are desirous of developing the in-
dustry on' the goldfields are not even men-
tioned on these Estimates, and yet £73,000
is being spent on group seftlement. If is
time the Government and Parliament took
a little notice of the large sums of people’s
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money that have been sunk in the develop-
went of the South-West. T do not wish io
speak in any derogatory way of that part
of the State, but T do feel some attention
should be paid and money spent upon the
water supplies and roads in the drier areas.
The South-West could look after itself, as
it has had a fair deal. If the people pay
their rates and do the necessary mainten-
ance work, T think they will get along quite
well. I want to see more money spent tur-
ther inland, heyond the Darling Ranges. It
seems to me that the Government, especially
that which is headed by the Acting Premier,
is rather short-visioned. It would seem that
the settlernent for wharf labourers and Fre-
mantle lumpers near Rockingham must have
occupied the whole of his attention. Thosc
who are doing the spade work and proper
development work have been overlooked. 1
have been rather unsuccessful myself. I
represent a gold mining constituency. Ap-
parently there is no money available for
necessary works in my electorate. There is
this scheme for settling wharf labourers and
lumpers on land near Rockingbam. Unless
soil is imported there to permit people to
grow onions, I eannot believe they will get
any crops. The Government should pay
more attention to water supplies on the gold-
fields, and to the roads there. We do nol
ask for much, but we do want some money.
We have been neglected. I have heard that
the Workers’ Homes Board are particularly
active in the metropolitan area now that
wages are low and materials cheap. T have
made repeated requests to the hoard for the
provision of workers’ homes on the gold-
fields, but they have been very inattentive
to lhose requests. The Aecting Premier
should take the matter wp with the board
and issue instruetions that these homes
should be built. T know it is said there
should he ne political interferemce with
Government departments. Some rears ugo
the Premier of the day interviewed the
Workers' Homes Board, as a result of which
they built homes In the agricultural areas,
[ wan{ the Acting Premier to interview the
board himself. I want him to do something.
The goldficlds people are prepared to pay
and pub up the cash. They can get a 99-years
lease of a quarter of an aere of land for
10s. a year. There is no question ahoui the
land, but there is ome about the provision
of homes for the people there. Some years
ago, during a dry season, it was possible to
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seeure o reduetion in the price of water on
the goldfields to assist people in carrying
themselves over a diflicult period. When
the season is dry, the cattle hang around
the water snpplies and eat out the whole dis-
trict. My constituents have to buy fodder
for their stock, bay, bran and pollard, in
order to keep the animals alive. This is a
eostly husiness for them. Recently a depu-
tation waited on the Minister for Health
to ask for relief in this direetion. He passed
the request on to the Minister for Water
Supplies, but up till now we have had no
relief.  Although our people have to keep
their stock alive at great eost, and have had
no velief afforded them, they also have to
stand up to the competition of milk sup-
pliers from the metropolitan area. Pos-
sibly tons of milk are sent to Kalgoorlie.
T hope ihe Acting Premicr will give some
consideration to the people who are the
main providers of milk to the population
of the goldfields. The Acting Premier does
not appear to be very interested, or to he
faking any notes of the matters T have men-
tioned.

The CHAIRMAN : The hon. member can-
not Wing up thakt question on the Loan
Bstimates. Fodder for stock on the gold-
fiehds is not referved to in these Estimates.

Houn. JJ. CUNNINGHAM: I am not ask-
ng the Acting Premier to buy the fodder,
hnt to provide additional water supplies for
the people.

The CHAIRMAN: That matter does not
come under the Loan Estimates.

Hon. J. CUNNINGHAM : It comes under
the heading of Goldfields Water Supplies.

The CHATRMAN: But not the adminis-
Lyative side,

Hon. J. CUNNINGHAM: I am referring
lo the expenditure. There is also an item
dealing with workers’ homes on these Esti-
mates. I am under the impression it is the
duty of the Acting Premier to consider the
cases | have put before him.

THE ACTING PREMIER (Hon. A.
MeCalliin—8South  Fremantle—in  reply)
f10.407: The leader of the Opposition
appeared to he concerned mainly with the
reduetions gshown in the votes for irriga-
tion and drainage and agrieultural develop-
ment. When intreducing these Loan Esti-
mates 1 explained why the figures for this
yvear and the previous year seemed so far
apart. T said that the differrnces were more
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imaginary than real. As regards irrigation
and drainage in the South-West, the differ-
ence is accounted for by the fact that the
big works which were in hand have been
completed. Now there are only a few ehan-
nels being eonstructed and lined. The great
bulk of the work, right down to Bunbury
and even beyond Bunbury, is done. That
is the reason why this year’s vote does not
approach last year's, or that of the year be-
fore. There is a substantial difference be-
tween the vote for agricultural development
on this year's Estimates, and that which was
proposed last year; but, as I have said, the
differenee is real vather than actual as re-
gards the amount to be spent. TFor instance,
there was an amount of £83,000 in an onld
suspense account, relating to the special
groups which were started at Nornalup and
elsewhere, The suspense account was cleared
during the year, and the amonnt charged
to Loan. That accounts for £83,000 under
one heading alone. Then there was £75,000
paid back last year to the Commonwealth
Bank, on aeccount of an old accommodation
loan provided by the Commonwealth Bank
for onr own Bank. There was a further
sum of £133,000 on the Bank’s own suspense
account. That amount has been brought
forward, and will he available for expendi-
ture this year. I gave hon. members an ex-
planation concerning interest and the Agri-
caltural Bank. I also explained that the
clenring works at Frankland River had been
closed down, and that the men employed
there had been provided with more repro-
ductive work. We propose a further
amount of £80.000 Lhis year for remission
of interest. Thus hon. members will see
that there is not so much difference, in the
aggregate, as regards the amount of money
acrtually available for the agrieultural in-
dustry this year, as compared with the
amount spent last year. As to the amount
of eapital to be available for the reorganised
Agrienltural Bank—if the Bill passes, and
when the re-organised institution gets inte
working order—it vomst be borne in mind
that the amount here provided is only in-
tended for carrying on to the end of the
eurrent financial year. T do not think that
by any stretech of imagination it can be said
that the new organisation—alwavs provided
the Bill passes—will he able to do very
much during this financial year. It will
take the new commissioners al] that time
to get a thorongh nunderstanding and a com-
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plete urip of the sitnation, and to bave all
ueeessary information tabulated. There is
no likelihood of any great lauaching out on
new expenditure in the meantime. There-
tore I do not think there can be much eom-
plaint with regard to the vote, once it has
heen carefully examined. Now I think I
have dealt with the chief eomplaints of the
Leader of the Opposition. As regards the
menmber for Nedlands (Hon. N, Keenan) we
are now nsed fo his outhurstz.  His Hiher-
nian temperament seems to demand these
onthursts occasionally. We have observed
that the hon. gentleman has been hottling up
daring the last few weeks, and 50 we knew
fle was dve for an outburst, Ilis very
appearance dnring the last fwo days indi-
cuted that the vverflow was coming. We
have no objection at all to his criticising and
fanltfinding. The hon. member is a trained
Inwyer, and he undonbtedly does know &
gocd deal ahout bis profession; but in the
opinion of the (fovernment he kiows no-
thing about polities, nothing ahout practieal
cconomies, and nothing ahout any plan for
the siabilisation of the economic affairs of
this conntry. He has not the outlook. He
knows nothing whatever about the maitter.
That is how the Government view the hon.

member. We {ake no notice whatever of
him. The wmember for Nortbam (Mr.

Hawke) dealt quite effectively with him, and
we do not pay much attention to any of
those supposed schemes the member for
Nedlands talks about but cannof either ex-
plaim or make anyone else understand.
After such an exhibition as that of to-night,
when he sat down and thought matters over
he realised that, having made such an unholy
hash of things, it was necessary to get
kiz licutenant to rvise and explain matters
away. Undouhtedly, after resuming his seat
this evening, he found he had made so many
irresponsible and rash stalements and pro-
nouncements which the public would not
understand, that he realised the damage he
was doing to his own party out in the
country, and therefore he worded his lien-
tenant, the member for West Perth, fo get
up and explain the speech away.

Hon. N. Keenan: That is absolute non-
sense.

The ACTING PREMIER: Everyone whoe
was watching the hon. member noticed him
passing the word over. The hon. member
should be carefnl hefore letting his tongue
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rup riot as he did this evening, The moem-
ber for Northam (Mr. Hawke) took the
words out of my mouth when he said that
the member for Nedlands, as 2 member of
a previous Government, when they got up
against things and had to face diffieulties
and get down to tintacks and evolve a prac-
tical method of wmeeting the situation,
dropped his arms and. ran away, deserting
his colleagues. [ wish to inform the mem-
ber for Northam that that was not the first
time the member for Nedlands did that. He
did the same thing in connection with an
earlier  Giovernment, The moment that
Government got into diliculfies, he dropped
his arms and deserled his comrades. These
[acts go to prove that the hon. gentleman
knows nothing about handling affairs ot
State. He has lived in a narrow groove,
and cannct see beyond it. He has no con-
eeption of the State’s business. His ex-
perienee in more than one Cabinet proves
that. When asked fo deal with any-
thing in. a bunsinesslike way, he gets
out and refuses to cairy on. Tle has done
that on two oceasions. I feel inclined to
leave the hon, gentleman just at the stage
where the member for Northam left him.
Now as regards the scheme of Imperial
work whieh the hon, gentleman claims the
British Empire should undertake. He talks
about reckless borrowing. The whole of
thai scheme is based on horrowing.

Hon. N. Keenan: Yes.

The ACTING PREMIER: Only to-day [
was reading through articles that the hon.
member signed together with other people.
They dealt with publie works that they
claimed must be put in hand throughout the
British Empire. The whole of their pro-
posals were based on borrowed money. Yet
the hon. member for Nedlands lectured the
Governmen{ and the country about our
sins becanse we are borrowing! Notwith-
standing that, he argued in the articles T re-
fer to that, although it might not he possi-
ble for some years to reach unanimity re-
garding policy and ecomplete agreement
throughont the British Empire, it should
not prevent any unit of the Empire from
proceeding with such a publie works policy.
I was looking through those artieles in the
‘“West Australian’’ to-day because I an-
ticipated, from his demeanour, that the
hon, member was due for one of his charac-
teristie outbursts. I thought T would be
prepared for him. Now, from his seat in
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thiz Chamber, he denies the very founda-
tion upon which bis articles were based.
e urged throughout the necessity for in-
creasing the purchasing power of the peo-
ple. T have read the speeches that the hon.
member delivered during the last elections
and thuse he delivered in publie. The whole
basig of his policy, if what he put forward
conld be described as a policy, was free-
trade. He bumilt up his ease upon that policy.

Hon. N. Keenan: What nonsense!

The ACTING PREMIER: The hon. mem-
ber knows nothing about frectrade; that 1s
what he wants. It is the only thing he
seems to have any concern ahout. He ad-
vocated Impive publie works to increase the
purchasing power of the people in England
and he urged that we should arrange for
trade agreements and reciprocity between
YWestern Australia and elsewhere. Does
anyone believe that this Parliament ecould
do anything in such a matter? The mem-
ber for Nedlands must know that we have
no jurisdiction enabling us to handle sueh
a proposal,

Hon, N. Keenan: I told you so.

The ACTTNG PREMIER: Yet the hLon.
member lectured us for not having done so.
His is the most impracticable political mind
we have ever had n this Honse. The moment
any Governinent he has been associated with
were asked to undertake work of a definite
description, he ran away from it, and would
not devote any attention to the task at all.
Regarding the policy of borrowing, the
Lahour Party was the first to put in the
forefroni of its platform the proposal thai
borrowing should be limited to reproductive
work=. I will not weary the Committee at
thi= late hour with a dissertation wpon the
poliex of borrowing. The member for Nor-
tham' set cout the Labour Party’s policy
clearly and precisely in a manner that mem-
hers could thoroughly understand. No one
for one wmoment would wish fo heap a load
of debt on the State if it were at all avoid-
able.  Bnt what did our predecessors in
office. with whom the member for Nedlands
was associated, do with the loan funds at
their disposal? They borrowed as much as
they possibly conld. Their only complaint
when Ministers returned from Loan Couneil
meetingz was that they could not secure
enough money., The then Premier’s plea to
the people was that the Government eould
not get all the loan funds they required,
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and that being su, Labour Ministers would
not be able to get as mueh as he could,
That was the plen put to the people. The
whole ¢omplaint was that our predecessors
in ollive could not get the money, and that
if they could possibly have laid hands on
it, they would have uccepted all that was
available. What did they do with the monaey
that they did get? They employed thous-
ands of men about the metropolitan aren
chopping grass off the footpaths, grass that
wrew up again with the next rain.

Mr. Wansbrough: And one gang followed
wiother on the joh.

The ACTING PREMIER: That was the
type of work our predecessors in office put
in hand, and the member for Nedlands was
a member of that Government for a time.
How muech did his Government pay out in
sustenance, for which they received no re-
turn whatever? We were always asked in
these days: What is your alternative? Do
von suggest putting men on sustenance and
not providing work for them and then pay-
ing them out of horrowed money? That is
what it amounts to. If sueh undertakings
are financed ont of the deficit, the State
must borrow to wmeet the deficit and that
meaus that borrowed money has to be spent
in order to achieve absolutely nothing. That
is what happened during the three years
prior 1o the Lahour Government once more
taking office.  Did the member for Ned-
lands outline any plan? Did any member
on cither side of the House understand what
his plan was?

My, Hegney: He did not understand it
himself.

The ACTING PREMIER: No wmember
could nunderstand it and, of course, he does
not understand 1t himself. IIis remarks
represented merely one of those tricks that
lawyers indulge in by a play upon words.
He was due for this outburst and he has
enliivated the habit of using most insulting
language towards Ministers. He makes use
of terms that ave quite unusnal in this
Chamber and until he was re-elecled to this
House, sueh language was not heard in
Parliament. He adopts the attitnde that he
is entitled to insult, abuse and belittle others,
and should any member reialiate, he resents
their action. He regards himself as a little
god who must be regarded as beyond ve-
proach: fault must not be fourd with him
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at all. Let members have regard to his
attitude to-night. He referred to one mem-
ber of the Cabinet as “Minister for Want-
of-Education.” He insnlted Ministers
throughout, and he said they did not know
what happened in America or England, and
that they could unot, or would not, read or
understand what otber countries were daing.
Then he read figures from which it was
quite obvious to anyone having any experi-
ence of the subjeet as to the source of his
information. He quoted from statemants
that appeared in the “West Australian”
over the signature of a man who has become
a paranoic on water supply matfers, De-
spite his statements, and the suggestion that
he had net had an opportunity to verify the
acenracy of the figures, he had in front of
him the full details that were presentyd ‘o
cvery member at the conclusion of the Bud-
get Speech. He had at his hand the whole
of the figures dealing with the water
supply returns for six years. The parcticu-
lars included eapital cost of construction
ad equipwent, working expenses, intcres!
charges, sinking fund, total annua! cost,
gross revenue, surplns and deficiency. There
he had before him the exaet fignres over
the period I have mentioned. Yet the hon.
member quoted some figures from some
other individual and then denied it in his
impetuous insulting of Ministers. All the
information that he required was on the
desk in front of him. The hon. member did
not know what was under his own hands.

Mr. Hawke: And the
been there for weeks.

My, Cross: That shows what little interest
he took in the matter.

The ACTING PREMIER: Although he
had the information readily available, the
nember for Nedlands could make references
to Ministers such as he did. I hope mem-
bers will note that the member for Nedlands
quoted extraneous figures, although ihe
actual figures were in his possession. He
said that the Water Supply Department bad
shown a deficit last year, yet the figures
with which he and every member of the
Committee had been supplied showed that
there had been a surplus.

Hon. N. Keenan: On sewerage?

The ACTING PREMIER: Despite that,
be claimed there had been a deficit on the
operations of the department. He insulted
Mintsters and condemned them for not
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knowing what had happened in England
and America, although he himself did net
know what was happening next door.

Mr. Hawke: He does not know what ic
on his own desk.

The ACTING PREMIER: In face of
that, what reliance car amny member place
on figures the member for Nedlands places
before them in future?

Hon. N. Keenan: Was there not a deficit
last year on sewerage operations?

The ACTING PREMIER : No, there was
not. Look at the figures for yourself.

Hon. N. Keenan: Not on sewerage?

The ACTING PREMIER: The hon.
member would not understand even if I
ware to tell him. I put it to the House,
how can we place any reliance on the man
or on any statement he makes in the
House?

The Minister for Employment: We don't.

The ACTING PREMIER: Regarding
the sewerage of the metropolis, we hope to
be able to complete it within the next couple
of years. The scheme is ready and will be
up for Cabinet decision at the next meet-
ing. If the hon. member will fell me that
the people of Nedlands, whom he repre-
sents, do not want the sewerage put into
Nedlands, I will seriously consider going on
with the work. If he thinks sewerage ean
be constructed throughout the metropolis
without spending money or striking rates,
it is only another evidence of his imprac-
ticable mind. But the work will be gone on
with. If anyone can argue fhat in a thickly
populated centre such as the metropolis, the
old, obsolete, disgnsting system now in foree
should remain, ¥ say it is a blot on eivilisa-
tion. Take that enormous school at Vietoria
Park. Let any hon. member go ocut there
on a hot summer’s day and see the condi-
tions those youngsters there have to put up
with. My idea is that the loan that will be
put on the markei in the Commonwealth
during the next few weeks will be the cheap-
est ever raised in the Commonwealth. We
should take advantage of the opportunity
lo get necessary work, important, urgent
work such as this, done and employ labour
that we are sure will give a return. I say
we should undertake that when we ean get
money very cheaply. If that is not good
business when we know that it wil! return
interest and sinking fund on the expendi-
ture and will give healthy conditions to the
metropolis—and when we ean get money
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for it at a price we have never been able
to get it for previously in Australia—if that
is not good business I do not know what
good business is. The engineer's report
reached me to-day, and Cabinet will have
it under consideration at the next meeting.
[ have not much doubt that work
will be put in hand and will provide
employment for approximately 1,000 men
at full time for three years. And that will
be employment on wotk tbat will give a re-
turn; not like the chipping of grass on foot-
paths or the clearing of country 40 miles
from a railway, but work that will show
a decent return very quickly. As to the
question of the blocking of the Canning
waters from the time the reservoir is built,
and the use the irrigation people lower
down put that water to, I want to tell those
members interested that before the Can-
ning Weir was decided on a number of
conferences were held with the growers and
the position was clearly set out. They were
told that sofficient water wounld be allowed
to run down to meet the irrigation required.
So they know they have nothing to fear.

M:. Sampson: And that will apply in the
suinmer months9

The ACTING PREMIER: Yes, when the
water is wanted. That work was agreed fo
from the commencement. Regarding the
point raised by the member for Kalgoorlie,
I will discuss it with the Workers' Homes
Beoard. I do not know what their attitude
is, for this is new fo me, but I understand
the board are an independent authority.
The Premier has consnlted them on a nam-
ber of occasions, but the board members, I
understand, are not inclined to adept his
ideas.

Mr. Hawke: Tt is a question of Govern-
menf policy.

The ACTING PREMIER: No, I under-
stand it i5 a question of policy for the
board. I will eertainly look into it and as-
eertain what the situation is. Regarding the
water supplied to dairymen, a request has
been made that a deputation he heard by
the Minister in charge, so I suppose if a
case is put up the Minister will see what
ean be dome. That deals with the points
raised. As I said in the House lasi year,
it is hecoming increasingly difficult to find
works that will warrant the expenditure
of loan money. The Leader of the Opposi-
tion said to-night that the Government of
which he was a member found difficulty in
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geiting works that would return to the State
any substantial amount of interest and sink-
ing fund and at the same time have a rea-
sonable percentage of the cost going to la-
bour. Many works conld be put in hana
of which a large percentage of the cost
would go out of the State for the purchase
of material. If the material be made in the
State it means that a lot of work will be
created. All the pipes for that work will
be made in the State, together with the
great bulk of the fittings. So it will not
only give work to the men directly employed,
but will find work for others employed in
the manufacture of the pipes and fittings.
I agree with the Leader of the Opposition
that if the State is to have a futore the
primary industries must be looked after,
because if they go out the City will not
last very long. The Government have indi-
cated just how they view the situation, and
there will be no effort lacking on our part
to see that all possible assistance shall be
given, But to imagine that this or any
other Government in Australia, or in most
other parts of the world, can get on at
present without borrowing money, is beyond
the realms of possibility altogether. It is
far better for us to employ our men by
borrowing money from ourselves, than hav-
ing to keep the men in idleness and still
have to borrow the money somewhere, be-
cause we eould not hope to raise anything
approaching our loan programme ouf of
direction taxation. It is nof to be got from
the people, even if it were desirable to take
it. But we do not propose to go in for
an unlimited loan expenditure. Our whole
programme has been to try to put in hand
work that will reflect in private enterprise.
By the Government undertaking certain
works, those works will create employ-
ment in private industry. Everyone
knows that the private employer to-day
is unable to employ all the men out of work.
Individuals are not inelined to invest their
money in industry, and if it were left to pri-
vate enterprise to cater for the unemployed,
starvation would be rampant in the com-
munity. If private enterprise cannot do it,
the people cannot be left to starve, and
there is no alternative to the Government
stepping in and doing the job. We believe
that the works we are carrying out are good
substantial works. If any fault is to he
found with them, we should like particunlars
of the objection. The big emplovmment works
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at the moment include the regrading of rail-
ways and the making of roads. The con-
struction of roads is finaneed with the money
received from the petrol tax, and on that
money there is no interest or sinking fund
to pay. An amount of loan money was
spent on roads last year and the year before,
but we have stopped that arrangement and
do not propose that it should be adopted
again. We propose fo use the money ob-
tained from the petrol tax for road work.
The expenditure on railway work is return-
ing substantial interest. The relaying and
regrading of railways is good work which
will cheapen railway costs. Nobody can ex-
pect any civilisation te exist unless a plenti-
ful supply of fresh water is provided, and
this ecity has been lacking in that essential.
With our long, hot, dry summers it is more
expensive to provide a water supply here
than in most countries. The work at the
Canning Weir will go a long way towards
placing the city in a safe position for many
vears. The sewerage scheme is designed to
setve the city for the next 40 years. Tt is
based on the estimated increase of popula-
tion, and no patching or duplication should
be required later on. Sueh work will return
a fair amount of interest, and the bulk of
the expenditure will represent labour costs.
We shall not lose sight of the importance of
the devclopment of local industries, particu-
larly primary industries, on which so much
depends, I think I have replied to most of
the points that have been raised. We hope
that hy the end of this year conditions will
have improved, and if money is then as
cheap as it is to-day, it will pay to go on
borrowing for such works, By this time
next -year I hope the Government will be re-
lieved from the necessity for finding work
for the number of men for whom we are
responsible at present,

Vote put and passed.

Vole—Ruailways
£117 250—agreed to.

and Tramways, eic,

Vote—Harbours and Rivers, £317,000:

Item, Ashburton Jetty (Beadon Point)
£30,000:

Mr. RODOREDA.: On behalf of the elee-
tors of Onslow distriet, I thank the Gov-
ernment for their prompt action in dealing
with the matter of the reconstruction of
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the jetty. Undoubiedly the Minister in
charge bandled the matter as expeditiously
as possible, and the residents are very
grateful to the Government for their
prompliness,

[tem, Roebourne District, Harbour facil-
ities, £5,000:

Mr. RODOREDA: I am in the position
of represenling an clectorate in which both
Jetties weve destroyed by cyclones. I am
pleased that the Government have pro-
vided £3,000 for the reconstrustion of the
jetty for Roebourne. I am also pleased that
the item reads, “Roehourne District, Har-
hour Facilities.”” A similar item has been
on the Loan Estimates since 1926 or 1927,
but previously it was listed as Point Philip
Jetty, The altered wording, I take it,
means that the Government have decided
not to build the jetty at Point Philip. That
is in accordance with the wish of most of
the people concerned with the harbour
facilities, Four or five years ago & propo-
sition was put to them by the Government,
but it was like a gun held at their heads.
They were told they could have a jetty at
Point. Philip or not at all, and were asked
if they agreed to the proposition. On the
pringiple that half = loaf is better than no
bread, the people agreed, under protest.
Vartous circumstances precluded the huild-
ing of the jetty, principally the change of
Government, and all expenditure was
stopped. It is a good thing that that hap-
pended, because a jetty at Point Philip
would not have suwited the distriet. Tt
would have entailed an exira hanlage of
38 miles for all time, and that would have
represented a great expense to impose on
the district. Recently a largely attended
meeling was held in Roebourne, as a result
of which a resolution was forwarded to
me asking me to impress upon the Govern-
ment Lhat the residents of the distriet de-
sired the jeity built at Point Sampson, and
nowhere else, I hope the Minister will take
particular notice of that request. Un-
doubtedly it is the only suitable place for
a jetty that will suit the distriet, and the
point in its favour is that it will eost the
Government only about half as much as a
jetty at Point Philip.

Vote put and passed.
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Vote—Water Supply and Sewerage,
£1,330,500:

Item, Metropolitan Water Supply,
£135,000;

Mr. TONKIN: There is at Buekland Hill
a reservoir that I understand will nof in-
erease the facilities at Buckland Hill; that
is, it will not enable the supply to be ex-
tended to houses mot possessed of a water
supply. A proposition has been put up by
the local road board that it should be pos-
sible to heighten the walls of the reservoir
and provide a water supply for the higher
land near Mon Repos. T hope the Minis-
ter will consider the matter and ascertain
whether it is possible to supply water to the
people in that part. The lack of a water
supply has retarded the developmeni of the
district. I cannot{ say whether the idea
is feasible, but it seems (o me thaf it shounld
not be beyond engineering skill o make
the reservoir capable of serving the whole
disfrict. = The water supply is urgently
reqaired.

Item, Water Supply in agricultural and
North-West districts ({including drainage
und irrigation and loans end grants to local
authorities), £125,000.

Hon. J. CUNNINGHAM: I shounld
like an explanation with regard to the
drainag: of Peel and Bateman Dslates.
There has been an expenditure there of
£600,000, but the drains arve said fo have
silted np. Apparently the money has been
thrown into the inlet.

The MINISTER FCR JUSTICE: This
money is to cover the completion of certain
works that are nearly finished. There are
also works between Waroona and Drakes-
brook that are provided for under this
amount, Work has to be done at Coolup, on
the Pee! Estate, and at Herdsmans Lake.
The item provides for work for snagging
rivers, such as the Serpentine, Wokalup, and
Wongong.

Hon. J. CUNNINGHAM: I want some
information with respect to the rates struck
for irrigation. The departmeni strikes the
rate and supplies the water. Boards have
been formed but are not funetioning, and
the responsibility is thrown on the officers
of the department. There ave 13 irrigation
districts, and irrigation boards are drainage
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hoards as well as road boards. In most re-
spects the hoards seem o have gone out of
existence.

The MINISTER FOR JUSTICE: The
boards are in process of reconstruction. Now
that the works are approaching completion,
and it is possible fo make effective use of
the water, the departments concerned in
the irrigation of the land must be repre-
sented on the boards. Nothing has yet heen
decided as to their constitution,

Vote put and passed.

YVotes—Development of goldfields and
mineral resources, £70,000; Development of
agricultnre, £485,000—agreed to.

Vote—Roads end bridges, public build-
ings, £3,142,319:

Item, roads and bridges throughout the
State (including feeders for railways and
grants to loeal authorities), £75,465:

Mr. TONKIN: There is nothing on the
Estimates for the commencement of the
bridge over the Swan River at Fremantle.
Men have been engaged in putting in tim-
ber on the existing strueture. Y hope that
does not mean the Governmenf have aban-
doned the idea of a mew bridge.

The ACTING PREMIER: A design was
got out for a new bridge in steel. That
meant spending a huge proportion of the
money outside the State. The Government
could not face that. The engineers are now
considering altering the drawings to pro-
vide for a conerete bridge which would keep
the money in the State. The proposition
has not been lost sight of. I depends on
whether the estimate for a comcrete bridge
is within reach of the Government. Af the
moment we have no further advice from the
engineers.

Hon. J. CUNNINGHAM: There is a
work under construction between Kalgoor-
lie and Broad Arrow. That is neecessary
for the people who live north of Kalgoorlie.
The road between Broad Arrow and Goon-
garrie is in a bad way. Perbaps something
is provided on these Istimates to put it in
repair. I wouold like the opportunity of
taking the Minister slong that road. Travel-
ling over 26 miles of rough country would
enable him {o make up his mind to spend
the necessary money to put things in order.
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The ACTING PREMIER: We wani to
see that there shall be some return from the
spending of loan money. There is no direct
veturn from :ioad construetion, though of
course there are indirect returns.

Hon. J. Cunningham: Why is this item
termed “Roads and Bridges”?

The ACTING PREMIER: The item ap-
pears because money was spent in this con-
nection last year, and a little remains to be
spent this year. The present Government
took over roads which were in hand and
which were belug constructed ont of Loan,
and we have to finish them. Some of them
are not finished yet. However, the moment
those jobs are completed, the practicz of
spending Loan money on rpads will be dis-
continued. In Eaet, the Government intend
to make recoups from Revenue to Loan for
a large amouni of this expenditure, because
it is not directly reproductive. The item
appears in order to afford bon. members an
opportunity of expressing their opinions on
the subject. Previously members had no op-
portunity of disecussing the question of roads
et all. For three years, although a million
was being spent annually on roads, there
was no opportunity for such discussion; and
we gave an assurance that opportunities
wonld be provided. Members can now exam-
ine the sabject; and if they consider that
justice is not being done to their distriets,
let them raise the question. The Govern-
menf want to know what is in the minds of
members in connection with the matter. As
regards the road to which the hon. member
vefers, the proposal to put the work in hand
was made to Cabinet by the Minister for
Lands, as the resul. of the great difficulties
he experienced in getting through.

Vote put and passed.

Resolutions reported and the

adopted.

report

House adjourned at 11.33 p.m.
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The PRESIDENT took the Chair at 4.30
p.m., and read prayers.

ROYAL PREROGATIVE OF PARDON
SELECT COMMITTEE.

On motion by Hon. H. Seddon, the time
for bringing up the report of the select com-
mittee was extended until Tuesday, the 27th
November,

BILLS (2)-—THIRD READING.

1. Gold Mining Profits Tax Assessment.

Returned to the Assembly with an amend-
ment.

2. Road Districts
3).

Paszed.

Aet Amendment (No.

BILL—GOLD MINING PROFITS TAX.
Second Reading.
Debate resumed from the 15th November.

HON. W. J. MANN (South-West) [4+.35]-
1 have no hesitation in supporting this Bill,
but it contains one or two features about
which T shonld iike an explanation. It seems
that the whole of the tax in question is to
fall npon properly incorporated eompanies.

Hen. . Cornell: That particular Bill has
heen passed: this is the tax Bill.

Hon. W. J. MANN: Then I have not
muck more to say. I merely desired to stress
that there scemed to he a chance that private
individuals owning gold mines, which are
paving well, will escape any eontribution to-
wards the fund that will be created by the
tax.



